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BenJack Cage Talks to AFL Convention in ‘52 


He said if they’d follow him, ICT would make history. 
It did. 


Two top leaders of the Texas AFL gave supersalesr k Ca 
selling the ICT insurance venture to the labor mov 


DALLAS, AUSTIN 
rucial assists in 
$5,000 for his trouble 


and the other went to work for Cage in Houston 


William J. Harris, former president of the Texas S ation of 
member of the Dallas city council and business agent « icians’ 


erating control. 

It fell to Jerry Holleman, pres- 
ent executive secretary of the| 
federation, to lead the fight to | 


break off with Cage and try to 


pull ICT Insurance Co. out of the | 
financial fire in which Cage left} 
it. 


Labor and now a 
local there, accepted 


$5,000 from a Cage company in return for trying to « I’s insurance operations into 
AFL unions in other states and to get a blessing y fr nal AFL. He failed. 
Paul Sparks, executive sec- = 

retary of the federation at the} Harris tried to inte: federations to see if they 

time, pushed through a re-| labor leaders in  Penr i do the same thing (about 

newal of Cage’s lucrative | New Mexico, New J« we Harris said. “New 

management contract with tucky and Louisiana in t! Ki was another one. I met 

\ICT one month before he operation. h the Kentucky boys here. and 

'quit the federation to go to) He acknowledged jwith the Louisiana boys 

work for Cage at a reported | to direct questions fror 

fancy salary. |server in Dallas, that « tan ie ee eee 

Sparks, the Observer can re- $5,000 in 1952 and 1953 ep ee eS 

port,. was chairman of a specia:, North American Developr In 1953, he recalled, he went by 

committee which ICT Insurance a subsidiary of Jack Ca; ain from New York to Boston to 

Co.’s directors put in charge of, which BenJack Cage ap American Federation of a 

drawing up the 1953 version of, set up to pay certair it council meeting. 

, the contract that gave Cage 20 Jack Cage & Co. wrot ited{to get (their) blessing on 

percent of all stock sales, 15,000 to North Americar ie. said. “(George) Meany 

percent “off the top” of every| 1953 alone and charg: had no objection but 

| ICT premium dollar, and total op-| salaries. ther not tic the AFL in.” 
$5,000 covered his room and 


“I was paid by Nort! 
Reported it 
Harris said. He did not 
any additional funds 
or any Cage firm, hs 


on my ‘a few bottles of gin, 
swered question will- 
said he had made these 
“I went to Pennsylvar vhich he (Cage) paid me 
Jersey, and several ot! f it that ‘“my skirts are 
before the executive cor tinued from Page 4) 








TRADING, TRADING ... 


Where Did It Go? 


AUSTIN , Said. He suggested BenJack Cage 
BenJack Cage’s corporate | was “only worried about the 15 
manipulations of IC T funds| cents on the dollar.” 
through Jack Cage & Co., or! Not content with his $7 million 
“Jacco,” are still tangled in| premium commissions and his $3 
hidden strings on stock, slip-! million stock commissions, Cage 
pery values of stocks and! started holding onto some of ICT’s 
bonds, trades in several direc-| stock income and_ speculating 
tions at once, and mysterious| with it through Jacco, Mullinax 
liaisons and competitions that} said. “He actually would take his 
transcend state and national | 20 cents profit and put 80 cents on 
lines. There is at least one big | the books, would say I'll pay you 
gap in the necessary informa- | back some day,” and he was off, 
tion—the corporate history of; said Mullinax. Eventually he 
ICT Corporation. hooked up with 75 companies one 
Members of AFL unions in; way or another. “Many times he 
Texas were persuaded to invest’ lost money wun these operations. 
principally in two corporations, | He got into such shape he could- 
ICT Insurance Company and ICT! n't pay it back (to ICT).” 
Corporation. In the beginning ICT | In the misty beginnings of the 
Life Insurance Co. was a_ dor-, idea of members owning 
mant corporation. It came to life | their own insurance company in 
in 1956 and is now very much a, Texas the shadow of Stewart 








labor 


going concern — “a good com- Hopps can be made out. It is 
pany,” says Insurance Commis- | known Hopps and Cage were ac- 
sion Chairman John Osorio. ICT| quainted before Cage put the 
Corp. is functioning separately; main idea to the state federation 
now, also. ef labor. 

Since Jacco, under its manage-| Hopps, said Jim Cage Thursday, 


ment contract with ICT, did not] is the “bad boy of the insurance 
have to pay claims, and since it} industry.” 
took 15 percent “off the top” of Cage reinsured some policies 
every premium dollar, it was to| with a Hopps concern, Narragan- 
its immediate financial advantage! sett Insurance Co. of Rhode Is- 
to sell all the insurance it could. | land, Mullinax said. (This means, 
Swiftly Cage spread out into 25 | of course, that some ICT premium | 
states and Alaska. Last week at a! income went to Narragansett in 
press conference, Mullinax said | return for a transfer of insurance | 
that all this business was unprof-| liability to Narragansett.) Said | 
itable except in Texas, a portion, Mullinax: “In five months’ time | 
of Tennessee, “a little of Utah,”| he (Cage) had to withdraw it and | 
and Alaska. In 1955, chimed in, take back certain assets at a loss 
Jim Cage, the loss ratio on ICT of a million dollars. He confessed 
Insurance Co. business outside himself so grossly wrong in that 
Texas averaged 134 percent. 
“My boys could flip heads or , million ... he was so _ contrite 
tails and go into 22 states and about it,’’ Mullinax said. 
come out better en that, and One of the companies 
he’s five years ol Mullinax | (Continued from Page 3) 
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Guide to Confusion: | 
Special Issue on ICT | 


AUSTIN 


In this edition Observer | 
readers are offered insight " 


to the ICT collapse available 


in no other newspaper in| 
Texas. 
On this page begin stories on' 


‘the involvement of top echelon 


leaders of the Texas State Fed- | 
eration of Labor in the mee 
Cage promotion; the elusive in- | 
ternational corporate manipula-| 
tions of “Jacco,” the deficit- fi- | 
nanced company through which 
Cage controlled ICT funds and in- | 
vestments (often with a notorious! 
insurance speculator, Stewart 
Hopps); and on BenJack’s own 
fabulous spending habits. 

On page two is a story on the 
bizarre struggle for control of ICT! 
Corporation between the present 
leadership of the Texas AFL on 
the one hand and the former 
leadership which had lined up 
with BenJack Cage on the other, | 
and another story on ICT gifts, 
payments, and entertainment of 
various public officials. On three 
is an account of ICT Insurance’s 


‘development since 1951. 


On page four the Observer 
gives details on the local unions | 
which invested in ICT Insurance 


| Co.—241 in all—and the plans for 


the House of Representatives in- | 
vestigation. Noted on five are the 
history of the Insurance Commis- | 
sion’s relationships with ICT In-| 
surance Co. and the significant | 
return of Renne Allred, Jr., as at- 
torney for the ICT receiver. 

To get the stories the Observer | 
editor spent seven hours with) 
the workpapers of a complete | 


deal, he wanted to pay back that | audit of Jacco, attended all the (or, as 


pertinent hearings and conferen- | 
ces, and was briefed extensively | 


Cage off the record by people in on the | financed ICT companies under tober 
| which Jacco took 15 percer 


ICT operation. 


| Jack Cage was just the 


| million-dollar 
|a $10,000 corporation, 


A High Ol' Time 


DALLAS AND nsarance premiums and 20 

The AFL of Texas ; t of the stock sales in re- 
BenJack Cage an oper n f naging the operation. 
ticket to anywhere, and June 1, 1951, and Jan. 
hat agreement yielded 


to use it. cf Cage and his associates 
He tacked tocet e than $7,000,000 from insur- 

b> ° 
shanty empire of ir remiums, more than $3,- 
1) in stock commissions, and 


and business that inv 
least seventy five comy 
some of them as far 


Sss income of more than 
—but Jacco had a net 


the Panama Zone a! the period of $163,000. 
West Coast of Africa tal income taxes paid by Jacco 
Sle «made boats } ntire period were less 

tioners, hand-purs¢ ins 
frightened OT much money could be 
testers. and : juandered, and other- 
| keep flies off of cows ed from Cage's cor- 
atrix is a question 


And man, os lived 


got involved in a xcupy auditors for 

in California, His 

cher claim he spent $850 ing not only his own 

let. He chased all me but also portions of 

this country and 1come he would “owe” 

trip to Europe, scatterir ICT companies while he in- 
‘ seculated with it, lost 


Powers models and 
He lav million dollars in one 


as he went. 

tained and endowed Stewart Hopps alone. 

were useful to him t he was forced out in Janu- 
What he didn’t he new management of 

venture to imagine. WI rance Co, had to absorb 


+ 1 ) ~ - ,+ ic > > 
do is now the subject loss as it mushed a 


of Representatives antically searching for 

into what Rep. Mar sests to stand on. 

calls “the greatest collar ‘age’s business methods are 

history of the state,” wv rely hinted at in his fabulous 

going some. Cage is accounts. Jacco’s “travel 

heard from. ntertainment” accounts for 
1952 through 1955, 


Cage pulled off the ent ee years, 
t than $750,000. Records 

nadequate no one will ever 

is no evidence that ever vy where much of it went. 

| $10,000 ever reached the bar When Cage was forced out, Ja- 


operation 


The company, Jack Ca ugreed to a complete audit at 
it was called expense. The auditor, 
acquired an iron-clad r Vil Skiles of Dallas, C. P. A., 


associates, worked into Oc- 
on seven reports on the Ja- 
‘Continued on Page 5) 


ment contract with three bo1 nd 





~~ : 
Let those flatter who fear, it i t A ican art. 
ear, 17 18 not an American eerson |The Holleman, Ball Groups 
Fight for ICT Corporation’ 


AUSTIN stating ruefully that if it came 
The line-up of persons who | to a vote on the executive com- . 
have supported BenJack Cage t would be three-to-two— 
in the ICT group’s operations Sparks, and McFaddin ver- 
against those who _ joined Holle n and him (Harris 
Jerry Holleman, executive In Da last week Harris 
secretary of the Texas State I told n (the Holle- 
Federation of Labor, in break- l § ve frankly if 
ing Cage’s hold on ICT is es- n't es in 
pecially clear in the recent ed directors I wouldn't vote ¢ ; 


corporate history of ICT C . , Paul 
th had 


poration. e, and 








ma ¢ KI 
i thinkir McKnight 
T iid tie the executive commit- 
( i It i e! : NV tne issu to U 
ICT firms 1 I T i McKnight make an am- 
4 ii itis 5 


" mani nt onl t . ’ trip from his Harris Hos- 
ICT was terminated early in 1956 1 in Fort Worth to the 


t 
mar f the s € ( Bak Hotel in Dallas. Barr’s re- 
ame ) . 1 
P t + n the None wv at -_ 
inued to be involved in t 1f- | I n tl ensuing vote States: 


uirs of the corporation 
Insurance Co. ICT Corporatio - ble scene in a hotel room from his 
¢ ; mbular cot, Mr. McKnight cast 


it involved in the state’s present 
Holleman 


and ICT In a dramatic and unforgetta- 





iction against ICT Insurance C 
Step by step, bere is what hap- : 

ICT Corporatior fter 1m J. Harris, former federation X 

president, threw in his lot with 


it the cause was lost when Wil- 


pened i 


the Ca contract was broken off 
January, 1956 those wresting control from the 
Nile E. Bali, Cage’s partner ir labor leadership.” 
Jace J Cage & C and the It was Ball, Sparks, Harris, and ; 
riginal liaison man between Cage McFaddin against Holleman and : 


and labor in the ICT promotion, “¢®meht 
ak. cis his gave Ball’s grou r 
ver in ICT Corpora- This gave Ball's group control 


f the _ stockholders’ proxies, 





tion as executive vice president 
This was intended at the time as hich constituted a majority of 
ay to effect corporat ntinu- | t! sorporation’s stockholders (’ 
ty as Holleman’s group took over ® thus carried his own _board 
Y Bartlett Appears Exclusively in the Texa \bserver ontro! : f directors and got control of the 
ame ————<——— B lidn’t work that w corporation. Holleman, McKnight, . 
a It was generally assumed that 22d William Cullen refused to ( 
i j ¥ nd the Holleman group would name *©" n Ball's board ; 7 
3) iP PXa5 GPT wer the new slate of directors at th McKnight died before the month ‘ 
? July 21, 1956, stockholders’ meet- | W@5 out ) 
Se 4 neo A on ri ¢ +} 3 — 


aS 5 ing. : a ity of the 11 rs F d All d 
incorporating The State Observer, combined TELEPHONE in Austin: GReenwood 7-0746. 7 acl aah Scape pe ‘ rau ege 
with The East Texas Democrat ment tl ler Ball as re- UE a a ‘2 a a 
HOUSTON OFFICE: 2501 Orawford St, Hous- THE QUESTION became, wha 


FEBRUARY 26. 1957 ton, Mrs. R. D. Randolph, treasurer. garded as a hold-over f n the i Ball’s ge p do with their 
Cage period. 
Ronnie Dugger, Editor and General Manager We will serve no group or party but will hew The be i ‘ - . 
Bob Pray, Associate Editor hard te the truth as we find it and the right as ; ne ns : On Nov. 9, 1956 a case styled 
Sarah Payne, Office Manager we see it We are dedicated to the whole truth, the stockholders’ meeting and rec- 7 R. Holleman. et al. 1 Nile . 


vo human values above all interests, to the rights Se , . : i 2 . 
r ‘ found y racy : € ea ine ra iter . ; P . 
Published once a week from Austin, Texas ©f ™an 00 the foundation of democracy; we will =. 4 a, SOermnas 
1 Z . smtp take orders from none but our own conscience, ced from 38 direct t f af..tr . ¥ wee 
Delivered postage prepaid $4 per annur Adver : be “ ’ " aa VicKr t wid ind others - 
tising rates available on request. Extra copies 1 and never Ll we overlook or misrepresent | the vm 4 ac ne ; mf. - 4 ’ ti >» . 
: ; : truth to serve the interests of the powerful or IN tO ilfteen. ine a A il iled t in Dallas di 


each. Quantity orde lable. trict court 
way a cater to the ignoble in the human spirit f 12 tted B Dp c, ‘ age ! 

Entered as second<lass matter April 26, 1937, 7 Aas ee st the Ba slate of directors. 
? 


at the Post Office at Austin, Texas, ander the MAILING ADDRESS: 504 West 24th St, Aus- former executive se tary rt r suit alleged that on or be 


act of March 8, 1879. tin, Texas. AG a Ziteg i : P 
SLAalt sCUerarlo >t QD 1¢ A Rp A Man fact " 
_ Sei se Spigh at : ~ | Dage ne’, ana thers. It ir | . Cc t} principal asset of ICT C 
w J. Harris of 1 for- 
»> | 


U li © in sie Ho a + f ¢ ' + <* te 2 ie 6s . ] 
‘ presid L ¢ ine tock t ther with one class ° 
ee U IC e eo more Fath of Austin, and oth 0K s. All of these 80,000 
_— aid been gen 3 >| ct s were wned by ICT Cory 
DALLAS ANI sESTIN ‘ 4: I bserv first reached Set ee en - ” , a * en nd t a ee ae | 
BenJack Cage S$ expense Gifts, Parties 1 ay: x8 ap ceeprepietage Bog eed P rae ess ald y Be esr estos és os — res dg ‘i ; V 
Stat ents and other audit ae ; re it ts - But the directors 11 ‘ 4 R.A . nn $2 milli ms head : f 


ation indicate he lavighly en ALN REPGIMEFS re excnange wont tke thi | mISWARE They had instructed earned. half a million the firs 








tertain } uUrance comm ‘ - Ww 4 . ra IN 1G . i -y 
sioners tributed some gifts , 54 ICT t payment of pe r 
4 " n 7 154 I i i U pa ien i ttos The XE + - Oct 16 1956 cnid +} a s 
T i and S - s t Vi I . men 
me e + 2 ~ > 
at ' _ } S McF 
= c ‘¥ H isi } T r oa P < 
* r e t re 3 
= r T Oo 
ARA M nsp u 
I re " , 5. 
AT AT WT - ‘ ; me ‘ P s 
t I'n : - Cc 
, 2 a 
z r a 
’ - ‘ s( 
sail. From a Cot : J 
4 ,“ee es Sie. D 
2 BALL STOOD TO LOSE , P a 
2 int ft . r St we cition +} the ¢ y + 7 £ tha “ 
l ° ; i : l r } mn li ] : ¢ 4} es of ‘ al 
: , _ ’ ; ( B said the fi 
( ) 4 I ] S; ks \ } t . ‘ a ri 
: ? . te 7 } es d A cor entered uC 
Dik LOY ‘ 4 y A JUSt 4 sseis ctorsnlt too, al rea 7 3 1 
‘ nto with McFaddin that he had 
~ . 101 _ . . ¢ ea } : he J heer nned 
$ H ver, I Dallas that san ecaust 1 had bee! iroppea , ight to buv the 260.000 for m 
( IN PREVIOUS T pst venir th Observ btained| from the payroll ICT Cory 1 $10.400. If ] died or yuit the al 
$ +0) f he died or quit 1e : ¢ 
I 4 . 3 I f teiters Writté » Moo: MmHerTNea WHEN Me dg aac mpany, A.R.A. could buy the i0 
C r r C I i e| ( cl > c fro? him or tf st 
D & > c lec . P ee + r wac + 
ark oun . r se : ; If said conspiracy nitted Ww 
M > - Cex State Federation f on ICT Lif Insurar C ¢ ia, 2 fruition. ICT C ye ar 
pen to fruition, IC orpora- . 
r * T + +} Firy + ok cr | < ry 4 Y <_ 
, i € j Ne} | K | s 1] 4) P ' pr 


sae e ee .. a ill thus lose control of its ‘. 
A e er cK e hased fron CT ¢ . ‘ > + 
= og? BenJack Cag _ a ICT ¢ , principal asset ... Defendant Mc- 


hal 
ian 


istly enrich him- 


Ca ic that ‘ ing Moore's retainer for} server is not yet fully iV 1 conan = P; 
2 I at | ie or no cost 
Ca ens $1.14 r.M B $300 month “while the Texas McFaddin had been brou - Ball and t} a P Jo 


z 4 x is . nye : % : : and the others replied in 
for a trip to H na i (a i- t 3k lit as Legislat s in session” and $100; to the ICT group t Cage tr ated : } 
nh answer and counterclaim that 








j t S} k that l t of S60 tair ; from per month “the rest of the time.”! years before leavin a lucrative ,, <} 
- , : e 9 P 7 they we not parties to any con- q 5 
b t two s x ( i iM e had received a $600 check| job as regional man I Paci t eid siesta 
‘ 1 April. S ‘ a: iracy, that Mrs. McKnight, Hol- 
r k t 293 and/in t ksheet f i] 1ud for March and April, Sparks said: lance : 
¢ ecks ’ \ 23 and } lit for Maz an pril, Spark i Finance Corp. (Contiausd ta Pam & | Ww 


May 10, 1954 the O inspected in Dallas he should get another $600 check A report of the meeting pub- , Jo 
There turn up further in the’ as recipient of a total of $1,150 in for May through August and | lished by Willard Barr in the Fort THE TEXAS OBSERVER yo lia 
Highland Park account workpa-| retainer fees from this firm (Continued on Page 5) | Worth Labor News quoted Harris Page 2 Feb. 26, 1957 a te 
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Jacco---Going, Going, Vamoosed © .... 


(Continued from Page 1) ! One of Cage’s most ballyhooed 
dealt with in this transaction was; promotions was “inch of Texas’ 
Commercial and General of Tan- out-of-staters. He 
giers. According to Mullinax’s; went out and chopped up some of 
understanding, the company is, his Lazy C ranch and sold it in 
cwned—at any given moment—by | one-inch lots ‘He wrote off a 
“the man that rides down the $69,000 debt on that 
street on a camel with the stock! said Mullinax. 
in his hand.’ 

Holleman said that before Stew- 
art Hopps moved in on La Com- 


ranches for 


— 
bad aeal, 


suffered losses on 


and 


Jacco also 


Cage’s “sentries” “escorts, 


mercial in Havana, it was worth} devices that would go off like si- 
about $1.2 million, but that Hopps!rens and could be carried in a 
in 1946 bought enough of the com-| woman’s purse; “8 Plus,” a prep- 


pany te control it and replaced its! aration that was supposed to keep 
assets with the stock of Commer-| flies from cows; a device— 
cial and General of Tangiers, af-|as Jerry 
ter which it, La Commercial, “that 
worth about $50,000. how 

Hopps then passed La Commer- | pregnancy 
BenJack Cage’s Jacco in| ten 
| Show one color 


away 
Holleman describes it 
was was supposed to determine 
woman Wwas-—a 
If she 
pregnant, it would 
Well, I have 


pregnant a 


tester were only 


cial to percent 
part settlement in the reinsurance 


treaty with ICT. When they found | one if you want to see it.” 

this out, Holleman and Jim Cage The women’s alarms were made 
agreed, “we got rid of it (Laj originally by Jack Cage distribu- 
Commercial) fast.” The firm is tors, Inc., a wholly owned sub- 
now gaining again, Holleman said.| sidiary of Jacco. This firm was 


1954, 
$21,000 
acquired its net assets carried at 
within the next five 
books show fur- 


alarms of $128,- 


with a 
Jacco 


Dec., 
capital deficit of 


It is of more than passing inter-| dissolved in 
est that Jacco’s 1951-52 debits in- 
cluded a “15 percent override to 
Jacco re: Narrag.” which came to! $172,000. But 
$80,000 dollars between January} months, Jacco’s 
and March, 1952, alone. | ther 


loss on the 


$99,000 inventory 
Jacco 
$149 


000, including a 
Total 


indirectly to 


loss to 


i toy if 


ite-down 
(and 
thousand. 

By 1952-53 and 
Vaughan 
000 
les of 
170,813, 
tor, amounts drawn 
holder-o and other 
pal executives.” There 
breakdown in the audit for 
however. “The 
records have not been made 
Auditor Skiles 


Cage, Ball, 
each drawing $25,- 
1953-54 total salar- 
had climbed to $1,- 
the auai- 


were 
salary. In 
Jacco 
including, said 
“by the stock- 
cers princi- 
was no 
this 
year, necessary 
basic 
available to us,” 
said 

In 1954-'55 
charged off increased to 
(from $35,000 for the 
year). department” ex- 
ining 


debts 
$265,000 


previous 


Jacco’s bad 


“Service 

penses—expenses of mainta 
tangential enterprises 
1953- 


the various 


—increased from $230,000 in 


1954 to $343,000 in 1954-55. Jacc« 
lost $19,000 from the sale of stock 
in Alamo Motor Freight Lines, 


though there was much more be- 
hind this transaction than its face 
The year Jacco lost 
upon the dissolution of 
Services another 


reveals same 
$32,000 


Currency and 


Mliates or subsidiary corpora- 


eport remarks 


videspread operations 


$11,000 when Exce f of financing and ad- 
Agency, Inc e! erous subsidiaries, 

On May 31, 19 J i other related or 
capital deficit of $ venture ' “Many 


had more 


ubsequently 


filiated companle ! and 
“No thought was § r isumated another or 
ing money Mullir a another 
“BenJack Cage olut of how much Ja- 
problem was to go s¢ t be answered, not 
It (Jace owed f these omplica- 
at any one time Ir t ( ( an amazing 
it had assets t t had een a mil- 
Incider Cr as 3 


Cage Feb. 1, 1956, a t iuditor’s tern Jac- 


3enJack 


direc 309.02 
that some asset f 
‘ ‘ Zé YY) r 

nissible, «¢ 
and James Ca A ICT I 
less of an ¢ ‘ at the Laz 
nvé rents 1 Ju ; 

N lina } } t ow- 
tockholde f ] r 
1956. “BenJack ( $9 0). H ( 
not knov I nted } 
it Oo ve tr r S 
how to r t J 
had I dou f } 
pire at tl 





nk Yeager, 
Evans, E. C 
Ray 


Wideman, Fra 
Vernon 
Hollema 


Walte 
Willard Sari 
Jerry 


AUSTIN 
ICT Insurance Co. was charter- 
Company of} Gones 


ed as_ Insurance 





Texas May 24, 1956, with Ben-| Johnson, Walton N. Ne wm 
Jack Cage president, John G.| Frank Owens, Claude _ Ritchi 
Vaughan secretary and treasurer,| Bill Sar Carl Knight, Ed Wie- 


Wheeler, C. L. Wisse- 
put up; man, Nil Ball, BenJack Cage, 
two $10, Freeman Everett, William J. Har- 
od to! ris, Mar« I neth Ma- 
1954.| bry, M. M. McKnight, J. A. Mc- 


and Jack V. Cage the third incor-| mar, Tor 
porator. BenJack Cage 
$199,980 and the other 
each. The name was change 
ICT Insurance Co. May 29, 





Nov. 10, 1951, the directors; Mahon, J P C. Spark nd 
doubled the capital stock, “pro-| John G. Vaugt 
viding that the new shares be of- Asset luding $1.2 r 
fered to the present stockholders! bonds and $4.1 million in stocks, 
first, and providing further that t $9,331.872.62. Lia- 
not more than one-third of the) bilities, including ! t 
new shares be sold to non-labor commiss payable f $211,- 
groups.” Thereafter it was a labor | 201.51, were shown at $5,895,342.13, 
company. Signing this change, but no surety obligation was ob- 
were I Ball, Paul Sparks, Wil-| vious to a layman reader. The net 
liam J. tink and others. was a surplus as regards policy- 
holders shown at $3,436,530.49, of 


was in- 
19 which $1.5 


Jan, 26, 1952 
creased to $60°000, and April 
that year, to $1 million, both 
times with the labor but 
Nov. 10 of the same year, stock 
went to $1.4 million, with no pro- 


capital ‘ 
million was _ capital 
paid up and the rest “unassigned 
proviso; funds (surplus) 

in force at the end of 


$14.7 million 


Premiums 


the year less 


were 


viso about limiting non-labor) reinsurance, or a net of $7 million 
sales. Aug. 15, 1953, 560,000 shares| Ratio of losses incurred to pre- 
of nopar common stock were is-|miums rned was 67.76 percent. 


$4 million in claims 
$1.6 
current 
ICT Building 
and Commerce in Dallas 
to National Bankers Life June 17, 
1955. Cost to ICT had been $2.3 
llion, and it got 1.6 million for 
but it clair “profit on 


sued, half of them going to old|In the year 
stockholders two for one. The; had been paid 
shares increased to 821,051 Jan. “unpaid 
23, 1954, and were split two for 
one Jan. 22, 1955, 
there were 1,642,102 shares, 
536 fully paid for (“actual con- 
sideration,” $5,770,772.41). The 
like topsy | ét. 


and million 


were year.” 
The fir 
at which time} at Ervay 
1,125,- 


m sold the 





company was growing ned a 








and was writing insurance in| scale” of $460,000 because it had 
some 25 states. listed the building at a book 
The firm reinsured Continental! value less encumbrances at date 
Fire and Casualty Insurance Corp. | of sale of $1.1 million 
June 30, 1952, Insurors’ Corp. of The firm owned school vad, 
Dallas and Mid-Continent Insur-/| water, water and sewer, and mu- 
ance Co. of Amarillo Nov. 25, 1952,; scum bonds in various Texas cit- 
and Fidelity Lloyds June 25, 1954.| ies, plus “Chapman Colleg st 
The firm also ceded reinsurance | mortgage bonds,” with no date of 
to Continental Union that year. maturity listed and a book, par, 
The firm’s 1955 annual state-|and market value, and actual 
ment specified it could write fire; cost, all the same at $355,200 
and casualty insurance of var-| They were acquired in 1955 at 
ious kinds. BenJack Cage was/3.5 percent interest. 


included ICT Life 
893,500 shares 


still president (Dec. 31, Stocks owned 
with E. A. McSpadden 
and with 


presidents—James G. 


1955), 


treasurer, with 


Insurance Go 
boc k value of Sf 
ket value of $1,787,000; 


355,489.87 and mar- 
National 


executive vice- 
Cage, C. O. 


seven 


Blackburn, William J. Harris.; Bankers Life Insurance Co., 3,010 
Jerry Holleman,' Stanley’ E.| shares, book and market value 
Prichard, Paul C. Sparks, and/ $1,864,515.94: A.R.A. Manufactur- 


shares, 
$200,000: 
Insurance 


John G. Vaughan. ing Co., preferred, 20.000 
The list of directors | market value 
shown as of Dec. 31, 1955: 3ankers Life 


eer 
book and 


American 


complete 


Doris Baker, lliam A. Cullen,} Co. stock valued book and mar- 
W. S. East, Eddie Gross, Charlie} ket at $117,040; and stock in Dal- 
Jones, P. C. Klien, Leroy Wil-| las, Grand Prairie, Guardian, and 
liams, Fred Lucas, W. C. McMas-| Pasadena savings and loan asso- 
ters, W. L. Pickens, C, R. Saun-|ciations, and Mercantile and Re- 


ders, L. A. Townsend, J. M. West, public national banks, none of it 


The aor s Early History a 


market or book 
value per holding 

The firm bought Chapman Col- 
lege bonds ICT Corporation 
for $66,000 bought 
$355,200 worth of the same col- 
Continental 
Dec 
it sold 


National 


exceeding in 
$60,000 


from 


and another 


Union Insurance Con 
31, 1955. In Septembe: 
he $66,000 worth to 


Danv 


Life. Extensive stock 
sales and purchases are record- 
,ed, especially including City of 


West B bonds, 
and involving in 
ties ICT . 

and Co., tional 
ICT Life haietaiad 
tinental Union 
Total stock 


alone: acquired, 


Kentucky, 


various 


iechel, 
capaci- 
ipsa Jack Cage 
Bankers Life 
> Co., and Con- 
Insurance’ Co. 
transfers that year 
$5.5 
posed of, $5.1 million. 
James G. Cage 
ice-president in charge of 
insurance June 1, 1955; on Feb. 
1, 1956, the management contract 
BenJack Cage was finally 
terminated, and 
the company left for other states 
and foreign places. 

The new ee ae 
Cage—wrote stockholders Feb. 
1956, that “substantial posta 


million; dis- 


became execu- 


+ 


tive \ 


with 


| had been made. He admitted “the 


results have been dis- 
appointing to the stockholders” 
but asserted that “effective steps 
to establish sound operating pro- 
cedure and attendant profitable 
results’? had been taken. 
ICT Insurance Co. had 
from “unprofitable states, 
premiums 
“unnecessary 
inated, the 


is rearranged, and un- 


operating 


with- 


’ 





said, total were re- 


duced, expense” 


reinsurance 





investment poli- 
modified. 


rwriting and 
id been 
the com- 


As of Feb. 24 last year 





pany had reinsured its business in 
three states, let much of its busi- 
ess in - states “run off” (ex- 
pire and, said Cage, “otherwise 


17 


stopped writing in all 
states than Texas and Ten- 
nessee.” It had reduced its writ- 
ings from $14.5 million in 1954 
to $9 million in 1955, eliminated 
all general agencies, 
Cage, “reversed underwriting ex- 
perience to a profitable trend in 
months of 1955.” Al- 
noted, $1.1 million of 
shown on the Dec. 31, 
sold. 


Li? 


+ llv 
Virtually 


other 


and, said 


the last six 
ready, he 
the stocks 


1955, statement had been 


Some of the company’s policies 
were reinsured April 6, 1956, by 
Missouri Union Insurance Co. 
with the approval of Insurance 


the founder of! 


( ) Y ne Ch 
_ eT *he 
Commi H i 
-" | Gag } 
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ee 1 hadr 
i she j 
SI 10 
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21,00604,149.0Z2 
089.69 \ 
ir i c 4 
. HH, ter 
Votes r I 
nda ou er 
e t tr 
ng $9 4 3.09 


about ti . It t pre 
Inc Varin 

tit at asset R esented it 
t . id . he Cage owec 
If not ¥ ex tod + ree ; 
The next day, Sept 

inson wrote James G. ( / i lost $33,000 in fiscal 
ng for the « $6.000 in 1953 and 


$1,012.,- 
Sugarland 
to show a 
of $834,000 
entire pe- 


| bonds, “a listing of 1954. and lost 
separation of ager 1955. The 
the amount 
hich are no! fiscal 


ss for the 


—_— 
n- t 
enabdied 1 


1956 


designate 
90 days (w 


assets), and an exp] 


$163,000. Its 


‘riod was $12 


“notes receivable gross income 
million 


“Please give these 1 nax was demanding $1.8 
'rrompt attention,’ t n Cage, Ball, and Jacco 
| closed. It was sign e temporary eivership 

and Robir da ast T esday Pre- 





—— rill pick u 
But 15 davs P 











, The mount is made 
was no reply 
ne ¥ Jacco tr ins er- 
The commission 1 me at Su nd plus 
dered ; nt f p not ser- 
I e st \ of the terminatior 
} au itt I I t ( I tré t Fe D 
+ exal ] ege d Y Co 
kno ¢ S f J 5 
stance t 
nage! t in 
sues ice Co bed 
me : f $937,000 worth 
am ka ] Chapman 
James Cag ‘ ‘ ¢ der 
aia , et \ ng Con- 
rigmopaaaien I 1 of Alabama and 
Chairman Osi that shies pps 
not fe r . ine aan ele 
eo . ers Life stock for 
Neither f Attorr 1 cost $1.8 million; 
staff. whi $1.31 yn when it 
case at mid-week | its insurance with 
tin sources Unio because the 
this newspap¢ - founded company 
edge of the action tal istain its obligations 
Attorney General. The The crystallization of 
examination port es growing out of Ben- 
peal, the commiss earlier transactions 
and the Attorney Gens reed the company under 
action broke upon the THE TE XAS OBSERVER _ : 
in three short days Page 3 Feb. 26, 1957 





TWO AFL LEADERS GAVE CAGE KEY AIDS 


(Continued from 











Page 1) the vice president’.”. Harris and and found out what the hell was} account for 1951-52. These funds! ance cancellation.) It was Holle- 
clean” and that he had never Spark \ \ presidents of going on ” apparently were recompense for|man who forced BenJack Cage 
sold stock to anyone in ICT CT Insuranc When the contract was revised | €Xpenses incurred by persons pro-/ out of his management contract in 
. In the summer of 1953, Ha Jarris recalled with that. verv uch in Cage’s favor in| ™moting ICT with labor at that! January, 1956. For these reasons 
introducing BenJack Cage to t ) i < ks were re- August, 1953, said Harris:: “I said} time. Largest account was for|the payment claims were puz- 
Sederation $ annual conventior 5 f 1 Walla ‘ then—hell, if it’s not| Charles E. Jones, $3,630. J. A. Mc- zling. 

El Paso, felt it necess to sa allas a H . itisfactory ( the contract), let’s| Mahon collected $3,571. Other to- Holleman said: “Neither my 
oon ati aoe . soellien a pacnelipsaen on somebody “all oe reap recollection nor my records indi- 
that Bil) Harris is worki: - : was very upset sew witty 4 ao aieide pasrranng "09Ys cate any such payment. It was not 
1 cing on ‘ — up to me and said, ‘I Don Harter, $1,525; Nile Ball, made.” 
“ae ae | pe S ’ +} — epee _— “ed — sce dg a la; J. G. Jim Cage said that BenJack 
atiie. ties Me. Quanta ; ylenty of they thin mig it get annteagee . io pie ae gave him a personal check for 
, Said Ha He pointed out an insurance ncluded among the many other three hundred dollars for a wed- 
— A . inte ted i ks ‘king a wh by as Lingo there, a rag ap _ seyeodlnn gone” = ding present. He said there was 
pecauss ; jute 1s upset about it: I didn’t want) the AFL account were Edgar Ber-' ,,, indication from Cage at the 
nators we added he had “pl as os y that wavy, to chase anybody off.” lin, Ken Mabry, Freeman Everett, time that it was Jacco money. 
gy nhs - ri ye gee oe : There a jividua 1embers When ICT directors decided to ete ee a a From corporate minutes of ICT 
City Council. He did ‘ n “as I'd work for cancel the contract in Jan., 1956, oa ate union people and ben tnsurance Co. in Dallas, it appears 
his aieeiieemah tie Sects ade 2D S erest too. It’s not his Sparks is recorded as having said: “The ane sail iin ieee BenJack Cage started getting ser- 
i. Genes tan Beste Reneckeen |" Go tha I am in favor of the cancellation sdieiaias ot e097 to ple oat ious static from labor sometime 
gubsidiacy siders and 30 un of the contract because it is the et . —e , pee Magee ron in 1955. He wrote a note to the 
= a a oe board Jerry's fighting for labor desire of Nile Ball and BenJack ne . ea “ete eaaee aes firm’s secretary at one point: 
se enkd: “Sis ton bad ae alesis i ah ud I will, too, but) Cage.” ree sigs ers a 7 or gifts «Before mailing these minutes to 
ci il ON Siete mete on s not a federation problem Ball, originally a member of the aioe anyone, be sure to clear with me." 
five dollars a share—that's $1.000, ¢ ’ firm of Mullinex and Wells, first Enter Holleman — Ee daa 
It Was Lax sold the federation on the idea of July 16, 1955, Leroy Williams, 


and my local’s in for $2.000 to 


investing in the ICT enterprise on 


Jerry Holleman was in the ser- 


who had been elected president 


$2500 They used me at first to Sparks opposed union invest- ae , , 
sell a lot ‘of stock I had boy ating . r : " ~omvest= | June 26, 1951, and later that year, vice in Korea when the plan was. of the state federation of labor in 
ate — * &§ Kee Vey? ment in ICT in the 1951 conven- ‘ “ ; : 

come over and tell me. ‘we hough? , : . » turned up as a partner of Cage! adopted and put into effect by the, 1954, voted no on a routine mo- 
om ( Pand tel: Me we DOUSNIE tion at Galveston 


it because they told me you were 














according to the 





executive secretary, Hol- 


























(Jacco). 





and J. G. Vaughn in Jack Cage & 
Co 


state federation. He returned as 


assistant to Paul Sparks, execu- 





tion. Along about August one 
John Moran, a company employe, 











~~ “a 





a 


a a 





No. 196, Amarillo, 1,000; Plumbing 






questioned. He it was 


guessed 


“salary,” 


$115,0u0 “commission 


cially for labor people ... 


faded Be “4 betel Harris said the idea of labor| ve secretary, in April, 1952. = a — telling Holleman and 

ee OE investing got started this way in| became cxecutive secretary late others about Cage’s operations, 

7 - oe See Or! eae in 1953 and was put on the insur- Holleman averred last week. The 

Stock In ICT El Paso that they'd been hearing xf (Nile) Ball brought Mr.| ance firm's board of directors in minutes of the firm for Sept. 26, 
e A Cage over and they talked about 1954. He was made an officer of 1955, quote Holleman as stating— 

Accepting $10,000 for the fed- 1. insurance company. The exec- the company in 1955. “I'm not in a dispute over a wage matter— 

Purchased ‘ “rem : . — tive committee recommended it| Complaining, but I inherited the “If we are going to be the Man- 
juca v hic BenJack Cage the convention. and the con-| thing,” he said agement Company then why do 

> irged up ¢t acco) *” “The mz yeme irtuallv r ve nee »} ge & r ny? 

a B" - 3 - ot ention adopted it The manag ment virtual ly ran we ag ak Cop & m maae 

y Ca S KS i think im going & Jacco was incorporated Nov. 19, the company,” Holleman said. “It We have given Cage complete 

\ t 2ody 1951, with Cage, Vaughn, and J should be obvious that the labor responsibility in the past, maybe 

DALLAS , ‘ at . - Boone Baker the directors. Just folk ... —_ very — abe ry the too ee ee cfg —. 

s s C ‘4 eek later yne resigne nq | insurance business. They did rely back and s this our s. 

The Observer - —_ Sapert i Texas is 1 beneficial y = > ca pe “i iPaprageer i heavily, too heavily, on the man- Cage took offense, asked he be 
that 241 locals Of the 800 - i to t An n “* ee ae _—— agement This man has ... a fan- backed up. Holleman demurred. 
the American Federation Of Federa Lab Texa M nax said Ball tried to in-!tastic ability as a salesman. He On Dec. 15, 1955, Holleman is 
Labor in Texas invested in I 1e cor r d: | t . a “a i. ¥ lez t's it| had done a fantastic job of selling recorded as complaining “business 
ICT Insurance Co. stock. L 1€ Said rest the firm in the deal, but se meieagr ies “ 
Previous estimates ranged Tt sm of ti pany they were not interested and told himself and his company. the has been) —_ on without 
from 150 to 280. nd if ar 1t this! his he could take leave of the firm | Process of unselling him has taken their (the penne ) knowledge. 

Seventeen of the |} A to I to return to to work at it if he wished. He did longer than the selling did—of Moran was elected executive vice 
ieniie’ te a é mn « a nd dispel any so showing these people, and con- president. ae 
: $ re that e company is going Ball. too. went along with the! Vincing them of what he did to At meetings Jan. asta it was 
eaerce $3,000 ' " “aul Sparks has cancellation of the contract in| them.” decided to cancel Cage’s manage- 

aed x Cadillac 5 a rts of January of last year. Corporate| One of BenJack Cage’s expense ment contract. Holleman asked 

z ee sry oe —e " nD I don't s show he said that “peo- Vouchers lists a three hundred James Cage about the loss picture 
, es Cag on , a 2 uM ? : in ple think Cage and I got rich out (dollar payment to Jerry H ylleman and he said the insurance loss ra- 
: ate Ke - n nving something of it I think it would relieve in August, 1952, and a three hun- tio was about 99 to 100 percent. 

=" wee om — ” * trus I do have an all suspicion and is in the best @red dollar “gift’ to Jim Cage, BenJack Cage, asked to serve on 
o@ p . ‘ 3 500.000 O no and s tl first interest of the program.” now president of ICT Insurance a committee, responded: “In the 
sh wes itstanding. He we 300,- sutor I waht re- ‘ Co. Both these matters were aired best interest of the company, I do 
mw - a : " ‘Girect nt! - tee I no had. A Score Join Cage out at the press conference Thurs- not wish to be in any authorita- 
or indire “any of the iocais : ie Sere WP er = | OP. tive position.” 

ng t chia mo —_ ye ed . ~— z a Pai Presiragstesgisccr fn oe Holleman and Cage working to-| The contract was terminated 
; <a . 1951 afd 1952 Minutes of st a sliders’ meet- nd ‘ reeds and the “AFL =n neal gether since August, 1955, cleaned Feb. 1. In a wire from New York 
w hen labor leaders at en a at ee ea a Fane rts Ge cna pa bio gece up the ICT cempanies and turned | at 1:28 p.m. Feb. 10, Cage resigned 
— . . we a Snerks a ae labor | thi - at aan we ite ICT Insurance Company into a all offices with ICT Insurance and 
—— CREE agree fener a —"s a oui ine profitable operation on current ICT Life and closed: 

The e st ¢ ; Ma Rg We vel a : og ag kal paige — _ business for the first time. (Jim) “When I return from my ex- 
locals Dallas, wit! age ¥ sd ie meg ume were in wren for Sense Cage Cage says the underwriting profit tended rest and vacation my duty 
pune . yuo, 18 ) ment contracts Thes oti 9 school in sales. the last half of 1956 was $149,000, should be exclusively with ICT 
El Pa e 4 r, 13; Fort ICT e Co. ICT Life r shia pre eae on petyr tere after allowing for a ninety-six- Corporation.” 

Worth, 12; A Beaumont . : wre ; : | thousand-dollar loss on a reinsur- He has never come back. 
10: Ga Cereus ” C and ICT ¢ rpora-| at a time It was conducted in oe “a ae 
Christi. 9 n. yt call in the federa- Dallas musicians’ headquarters. 

ecular attorneys. Mullinax They- went about the state per- ICT MAY BE BIGGEST BUST 

A ; . 1 W i proved of csuading locals to invest. After 
aba ' h t did not volunteer Cage had concluded his heavy AUSTIN Bell advocated the establish- 
ny a oo eis ‘a : . ve ; Ther n — 15,| stock ‘Pr 1otion campaign, he A House of Representa- ment of a committee —_ “wae 

, . K signed ifective shifted some of them into lesser|tiyes concerned about the investigative powers which 
= fees a“ * Nov. 1 to go to work for Jack) jobs and eased others out of the similarity between the ICT would have the authority to sub- 
x sy pages’ “ —* a . Houston organization. “He carried along [Insurance Co. collapse and poena witnesses and force them 
held as of June, 1956 opark not be reached in|some who were absolute dead the U.S. Trust & Guaranty to answer questions. Bell asked 

A.A. of SER&MCE. of A. No. H r t weight,” Harris said. | debacle last year has moved that the committee be put to work 

- 694, San Antonio, 2000: meat cut- audit, he is shown as a The Observer has obtained a to find out if payments to im mediately so it could make a 
ters and butchers No. 408-B. Hous- two $500 checks from| complete list of Texas locals high-ranking state officials report by April 1 “in time to give 
ton, 1,212: bricklayers No. 19, Am- Highland Park account: the’ which had stock in ICT Issur- figured in the firm’s prolonged this session opportunity to take 
arillo, 1,000; c: nters No. 198, workpapers show they are dated ance Company as of June, 1956.’ curvival. appropriate action.” 

Dallas, 2.000; rpent No. 610, M 5, 1954, and Jan. 13, 1955.| They number 241. AFL locafs also| Approving a resolution by Rep. Rep. R. K. Sutton, Dallas, also 
Port Arthur, 2,128; carpenters No. Cage claimed he paid Sparks an-| invested in ICT Corporation, an- Marshall O. Bell, San Antonio,| urging appointment of an investi- 
1822, Fort Worth, 2,000; carpenters other $150 in expense vouchers in! other company in the Cage com- the House called for Speaker gative committee, declared that 
No. 1,266, Austin, 1,000; construc- 1954-1955, and another $400 check | plex. The CIO did not invest or, Waggoner Carr to appoint a five- | the “ICT collapse makes the U.S. 
tion marine shipyard and main- up in mid-1955 take part in the Cage promotions. man investigating committee to, Trust and Guaranty failure look 
tenance No. 116, Texas City, 2,000 Why, Harris was asked, was the The Observer pursued the work- probe the collapse of ICT and to) like the small potatoes, just pea- 

Typographical No. 87, Houston, Cage management contract, by| papers behind a complete audit check “any and all insurance’ nuts At this point it looks 
1,000; L.BEW. No. 390, Port Ar- which he not only managed of Jack Cage & Co. for six or companies necessary” to deter-| like the laboring people who in- 
thur, 1,756; I1.B.E.W. No. 278, Cor- ICT corporation but amassed| seven hours over the weekend.’ mine whether Texas’s insurance vested will be fortunate if they 
pus Christi, 2,000; Hodcarriers No. gross income of $12 million, never! (For some of the results see other and securities laws are adequate.| recover any of their money ...” 
18, Houston, 2,000; Painters No. | questioned? stories in this issue.) Tucked off} Bell told the House: “In all} Sutton said the majority of peo- 
53, Dallas, 2,150; Pipe Fitters No He said that 30 of the 39 direc-| on a corner of one of the sheets probability this (ICT) collapse} ple in the insurance and securities 
195, Beaumont, 2,000; tors were “members of organized! was an item called “AFofL Ex- will be the biggest failure the} businesses in Texas “operate on a 

Plumbers No. 185, Corpus Chris-| lab and that “it’s a mystery to! pense” dated May 31, 1952. It to-' state has seen, a tragedy indeed.| high ethical plane. But there is 
ti, 1,000; Plumbers & Steamfitters me’ why the contract was not taled $381,000, including $125,000 It is a bad day for Texas, espe-| present in the industries those 


who would prostitute it” through 
“sale of fraudulent 


and Pipefitting No. 142, San An- “over their heads.” “It was lax stock salesmen,” $49,500 “travel,”| Asked about Bell’s statement, | securities, 
tonio, 1,000; Journeymen & Ap-| We never did appoint an execu-| $55,000 “advertising,” and $1,975 James Cage, president of the firm,| misrepresentation, thievery, and 
prentices of the Plumbing and) tive committee, well, until 1954 | “entertainment.” | said, “It is a great collapse. I don’t| other means” (see Observer, 


Pipefitting Industry No. 231, El 


Paso, 1,000. 


when one was appointed. Then| 


These papers also contain an know whether it is the greatest | Feb. 5, 1957). 


'when we started checking into it! audit of the $49,500 AFL travel ... I don’t know ...” 
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AUSTIN , 

Here, in brief, is the chro-| 
nology of the Insurance Com- 
mission’s regulation of ICT) 
Insurance Co. | 


September, 1955. Examiners E. | 
B. Kelley, W. J. Noad (since re-! 
leased from employment by the| 
commission), Hartford Jenkins, | 
Jr.” Marvin James Poole, Sam E.| 
Stock, and Joe Curtis of the| 
Texas commission, R. L. Fergu- | 
son of Mississippi, and Harry J.| 
Aden, Oregon, began a three-| 
zone examination of ICT Insur- | 
ance Co. 


April 2, 1956. All three insur-| 
ance commissioners approved a 


reinsurance agreement between | ceived a balance sheet from ICT| 


ICT Insurance Co. and with Mis-| 
souri Union Insurance Co. } 


April 6, 1956. The examiners’ 
report declared the company sol-| 
vent, with “a combined surplus | 
protection to the policyholders of 
$1,883,584.443.” 

The report did not take account| 
of the firm’s continued losses. | 
Annual reports on file with the| 
commission show small operating | 
profits in 1950, 1951, and 1952; a 
net loss of $412,000 in 1953; a net 
loss of of $256,000 in 1954; and a/| 
net loss of $1,627,439.59 in 1955. 
The unassigned surplus claimed | 
in the company’s 1955 report was 
$1.9 million. 


The April examination report! 
noted the “unique” situation 
whereby the company’s stock ac- | 
counts were kept under a manage- | 
ment contract with Jack Cage &| 
Co. The contract was reproduced | 
in its entirety, and it was noted) 
it was terminated in January, | 
1956. 

The audit apparently does not 
see through the July 15, 1955, a-| 
greement whereby Jack Cage & | 
Co. wrote off an apparent debt’ 
to ICT Insurance Co. of almost) 
$1 million as income for Jack! 
Cage & Co. 

Noting the losses, the commis-| 
sioners asked for a new state-| 
ment of condition in a _ few! 
months. 

July 1956. James Cage, presi-| 
dent of the firm noted a “hidden | 
surety” which increased the firm’s | 
liabilities substantially (Observ-! 
er Feb. 2, '57). Cage states he} 
“called the chairman of the board” ’ 


(J. Byron Saunders) and made a 
trip to Austin to see him and At- 
ty. Gen. John Ben Shepperd. 
Shepperd, said Cage, said “he 
didn’t know what he would do” 
if he held bonds involved in the 
surety Saunders, said 
Cage, said the situation seems im- 


obligation. 


possible I don’t know how you 
will work it out.” 

“By September we had worked 
out an answer,” Cage says. “I 
called the chairman and told him 
what it was. He (Saunders) asked: 
‘This does improve your position?’ 
I replied it did. ‘Well, then, I feel 
you must go through with it. I 
have no objection,’ he said,” Cage 
asserts. 

Sept. 4, 1956. Commission re- 
Insurance Co. 


Sept. 5, 1956. Saunders and 


| any 





$750,000 in 3 Years 


(Continued from Page 1) 

co operation. They, and the work 
papers behind them, now pro- 
vide the first real insight into 
Cage’s operation. Skiles last week 
in Dallas gave the Observer com- 
plete access to his files. 

BenJack’s expense accounts for 
the year ended May 31, 1955, in- 
clude claims he spent $850 on a 
movie star. What, was asked John 
McCully, public relations man for 
Texas State Federation of Labor, 
was that for? “Beats hell outa us,” 
he replied. “Doesn't anybody have 
theories? “I suppose every- 
body has their own theory,” re- 


| sponded Jerry Holleman, execu- 


| the 


tive secretary of the state feder- 
ation. 

Cage claimed he spent more on 
starlet than he spent on 
a number of other girls. For ex-| 
ample, in the same voucher, he 


| lists other feminine names by the 


Chief Examnier Tom Robinson | 


wrote Cage asking for more de- 
tails on the firm’s bond and stock 
schedules. 

Betwen Sept. 5 and Sept 20, '56. 
Cage called Saunders by tele- 
phone and, says Cage, “asked him 
what specific information did he 
want I asked what his de- 
sire was on valuation of the ICT 
Life stock We wanted to com- 
ply with the board’s wishes 
the valuation.” Cage says Saun- 
ders said he would talk to Rob- 
inson and call back but that he 
diid not call back. 

Sept. 20, 1956. Not having 
ceived a answer from 
Cage, the instituted 
a new examination over the pe- 
riod Oct. 1, 1955, to Sept. 30, °56 
with Chas. T. Ramsey in charge. 
E. E. Fuller of Georgia and Tom 
Tutty of Montana _ represented 
national insurance zones_ three 
and six, respectively. 

Late January, 1957. Cage was 


on 


re- 
written 
commission 


advised informally the _ report 
would show insolvency. 

Feb. 11, 1957. Ramsey’s report 
showed surplus deficit as_ re- 


gards policyholders of $2,960,243.- 
17 as of Sept. 30. The board order- 
ed the firm to show cause why it 


shouldn't be put out of business. | 


Feb. 13, 1957. Cage states the 
commissioners advised him $1.5 
million would bring the company 
back on its feet because of a con- 
ceded increase in the valuation of 
ICT Life stock. 

Feb. 21, 1957. The board found 
the company insolvent. 





RETURN OF RENNE ALLRED 


AUSTIN | 

The case of Renne Allred, | 
Jr., has now come full cycle. | 
He was fired Sept. 15, 1954, as} 
attorney for the insurance | 
liquidator by the three insur- | 
ance commissioners, Byron | 
Saunders, Garland Smith, and 
Mark Wentz. The three gave 
no public reason (Smith men- 
tioned “insubordination”) 
and Allred charged it was be-| 
cause he intended to sue their | 
chief examiner, L. W. 
Blanchard, in a receiver’s ac- 
tion. Blanchard was subsequently 
released from employment and is 
nowa defendant in a receiver’s ac- 
tion. Blanchard was subsequently 
released from employment and is 
now a defendant in receiver’s ac- 
action in the General American 
Casualty Co. bankruptcy. 

The three Austin district judges 
who had appointed Allred signed 
an order cancelling their action, 
so he went back to his law prac- 
tice in Bowie. Once since then he 
spoke up again—to the Senate in- 
vestigating committee, which he 
informed that he had transmitted 
to the insurance commissioners a 
memo warning of U.S. Trust & 
Guaranty’s shaky condition long 





in advance of the commissioners’ 


action against that firm. 

Now one of the district judges, 
Charles O. Betts of the 98th dis- 
trict court, has named Allred at- 
torney for the receiver in both 
the ICT and U.S. Trust & Guar- 


| efit of the company 


sums $32, $700, $500, $475, $200. 
To John Robert Powers for “hos-| 
tesses for party.” went three hun-! 
dred twelve dollars. But Mary Al- 
ice, another feminine name, is. 
identified with a twelve hundred 
dollar item. 

Other vouchers Cage turned in, 
include $1200 to a woman for 
“public relations,” and additional 
sums for the girls of $253.74, $950, 
$275, $475, $300, $100, $225, $275, | 
$70, $100, and others. 

Payments to individuals out of 
the Highland fund specifically in- | 
clude $200 to Mannix Carr in San 
Francisco and another $300 wired 
to Sally Robinson in Santa Bar-| 
bara. Otto Mullinax of Mullinax | 
and Wells, Dallas, said Carr and 
Robinson are names of one per-| 
son—the same person who was! 
involved in the paternity suit. 

Cage’s wife is now suing him 
for divorce. 

One open-sky account 
maintained at Highland Park! 
State Bank, Dallas. 'n a year and! 
a half—from May 1933 to Novem- | 
ber 1954—more than $127,000 was | 
disbursed from this special ac- 
count on signatures of Cage and) 
four others, though Skiles could} 
not find corporate minutes 
thorizing the account. No detail- | 
ed statements were found on| 
some $30,000 of cash withdrawals. | 
(“We cannot be satisfied that they | 
were made altogether for the ben- 
* said ad 
audit.) | 


was | 


au- 





Group totals in this account 


(nearest thousand dollars): $33,- 
000 cash withdrawn by check, | 
|largely by BenJack Cage, which 


anty cases. His orders say he has | 


“full confidence in the 
and ability” of Alired; gives him 
“full, complete, and free access’’ 


integrity | 


to any and all of the files of the! 
companies; and instructs that he} taxes of Mr. and Mrs. B. J. Cage, 
“shall be subject only to the or-| $1,000; doctor bills for BenJack’s| 


ders of this court.” Allred is in| Father, $1,000; 


includes $2,500 withdrawal to 
reimburse for “personal check for 
trip to Europe” in 1954; paid to} 
others, $55,000 to various individ- 
uals, including $16,000 to 
department and jewelry 

$2,000 to clubs and country clubs, 
and $3,000 to Twenty-One Club (a 
promotion of Cage’s Lazy-C 
Ranch near Sugarland, Texas); 
pay for BenJack’s personal items | 
$3,000 (a conservative estimate 
as will be seen) including income | 


some 
stores, 


and 


Mrs. Cage's 


Austin working on the U.S. Trust| pills at the Shamrock Hotel (pre- | 


and ICT cases. 
Emmett Shelton recently 


signed as attorney for the 


Tre- | 1954, $554. 


sumably Houston) in November, 


Reference to the work papers} 


liquidator, complaining of in-| turns up the following worksheet | 


surance commissioners’ hostility 
to him. He recommended the liq- 





uidation division be put entirely | 


under the district judges. 
Herring, Austin, has introduced a 


Sen. | 
| 


notations from the Highland Park! 
account alone: 
In 1953, four tickets to 
Me Kate,” $12; jewerly, 
$46; Dr. R. E. Fisher, $500, | 


“Kiss 


bill to do this. Atty. Gen. Will| “father’s dr. bill”; $3.50 to B. C.| 


Wilson and the three judges are 
in favor of this step. John Osorio, 
chairman of the Insurance Com- 
mission, has no objection and says 
the division should be under ei- 
ther the courts or the board. 
Allred does not replace Shelton; 
he is the court’s attorney only for 
the ICT and US. Trust cases. 
Judge Betts has been holding 





Forbes & Sons Publishing Co.,| 
Inc., apparently for a book (“101” | 
Unusual Experiences); two watch | 








U.S. Trust pre-trial conferences 
in hopes of settling depositors’ | 
claims to priority creditors’ rights | 
in trial by March 25. Last agp 
he consolidated creditors’ suits to} 
speed up the process. 


the 


purchases; $200 dolla 
spection services and 
various expenditures 


$28.20 for “New Year's g 


f 


ets” and $19.20 for “4 Cott 


tickets”; to Barcla 
Shop, New 
director 
“3 


of internal 
£ payment due M 
Cage” and $1,000 to di 
ternal revenue 
Dorcas Cage” 
tember 14. 

In 1954: $5 to 
$595, 
illac”; $3, “Jimmy’s SI 
$275, “14K 
$750 (check 


“air conditioner 


York, $138. 


“renew 


signed by 
Knoll, Jacco secretary-t: 
“cocktail Lazy C Ranch” 


auratoh ~++ 
watcn a 


for “BenJ 


quarter pledge BJC” to St 


Methodist Church; $7.50 


man-Marcus, “hat renovate 


“wire to Jerry Sands Las | 
$4, two watch straps; $6 


of three men, “waiter pent! 


$260, to “SMU box 
various expenditures 


+ 


LO 


offic 


optical, car repair, and f] 
In 1955: To R. E. Fishe 
$500, “father’s account”; 


$250 de 
party”; $4, 
$7, 


ropractic”; 
Christmas 
for BJC”; 


is the tax 
Dallas) for “poll tax 
check for almost $500 
tween “directors 
the 
“Thanksgiving.” 

Funds from this ac 
used to pay four traff 

Mrs. Ben Jack Cage 
in the account 


and 


workpapers, “for dep 


“Christn 
maid”; $3.50 to Ben Ger 


assessor-co 


+) + 
mee 


On Junge 
$200 cash check is not 





(Continued from |! 


thereafter a check a 
BJC” 


is written at tl 


this letter, and a legal 
ing note dated 8/5/53 
sum, $600. 


Sept. 16, 1953, Jacco’s 


treasurer sent Moore 


dred dollars and thank 


the services which y< 


dered ...’”’ The works! 


were discontinued in thi 


audit) record 


cryptic ex 


ment, five $100 payment 


$50 payment, in that 


Sparks said in Ho 


acting as a “lobbyist 
when he engaged M 
was nothing unusua 


transaction,” he said 


mon practice . But t 


pretty quiet. You 
who's working for wh 
Sparks said he 
estate dealer and 
stockholder in the S 


LATER Sen. Moors 
never appeared befor 
ance commission for 
never did anything ir 


ture for them. I don't ev 


inter 


what they were 
the legislature, if 


|morial Gardens, a cen 


€ 


Moore was chairmar 


surance committee 


session. 


As reported here ea! 


received $13,600 in attor 
|from Texas Mutual for 


ending in February, 1 
before that 
ceivership. He was 
month retainer 
American Casualty 


anytl 


Q52 


firm we 


fron 
ir 


co 


\ 


| went bankrupt in June 


received a $500 check for 


from a U.S. Trust 
subsidiary in 1953. 


& 


Senators were cautious 
ment on Moore’s ICT 
Sen. Henry Gonzalez, 


fee: 


San 


Bers 


B. J. Cage.” Six of the 
are noted to include 
A check to Foley’s 


tore in Houston for 


noted in workpapers, 
Cage pers.” In 1954 
larger check to the 


ountry Club is iden- 
iying for “golf lesson— 
The year a 
account paid the 

etic Club about $20 for 
and BJC bath and 
meaning 


same 


umably 


charged to 


on a policy on Ben- 

life, with the bene- 
mother, not the com- 

paid for 39 months); rent 
furnishings ($17,000 worth of 


out of the Highland 
account alone) for Cage’s 
ise — two bedrooms, two 


1 a half baths, kitchen and bar- 
room atop the ICT Build- 
$749.57 for J. G. 
tax; $250 to 
and Sparkman” out of 
Cage account; 
Cage’s 1954-55 expense ac- 
t and un- 
$22,000; “pub- 
unidenti- 


Dallas; 
han’s income 
->n n 


s90%- 0 


miscellaneous 
e items,’ 
ns—recipient 
$3,250; 
credit cards, 
for Mrs. Jack Cage; 
naging editors, Busi- 
York Times, 
Evening Post, Lloyds,” 
almost $350 to an un- 
Mgeni Uwan- 


one airline 


New 


Amani 


work papers are all 
documents and may con- 





‘Public Relations’ Spending 
Was Part of ICT Operations 


iberal, said it “looks at 
like a compromising 
hile, Rep. Ben Atwell of 


nd two former represent- 
Horace B. Houston of Dal- 
1 Lamar Ziviey of Temple, 
ICT’s 1953 
the commis- 
$600 payment “for 
rendered” by Houston 
twell, then in partnership 
Jallas in the practice of law. 
ll said the check is noted in 
files, “ICT Group,” but his 
not indicate the specific 

of the services. Zivley 
»wn as recipient of $600 

» in the Skiles audit, The 

said he’d 
received any $600” and 
n't know BenJack Cage at 
if he walked in the 


» the story 
jal report to 


veals 


representative 


1952-1953 Skiles audit 

s of $5,510.75 are recorded 

Irion and Cain” from Jack 

Co. The auditor’s incom- 

study of the legal accounts 

k Cage & Co. for the year 

3-1954 records payments in ex- 

f $800 for further services 

the law firm again identi- 

“Irion and Cain.” On Sept. 

M. R. Irion was among a 

dropped from the board of 

ectors of the ICT Insurance Co. 

ause they were not stockhold- 

On Oct. 8, 1951, Frank Cain 

ssociates offered to buy the 

insurance of Home Life & 

ent. a wholly-owned subsid- 

ICT Insurance, and the of- 

vas accepted. Former Rep. 

g Bergman, Dallas, has been 2 

ember of the law firm of Irion, 

Bergman, and Cocke of Dal- 

Home Life & Accident has 

1 turned into receivership. But 

an left the firm, it was an- 
need, just last week. 
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In a speech at San Antonio, he 


bd . 
blased the Senate hearing on the 
ed Ing Cc Cc iO Oo oil industry as an attept “to de- 


stroy the cahacter and integrity 


AUSTIN John C. White, the agricultural! of the oil industry.” He also crit- 


\T.° ° en ' on 
With chances of passage of Ralph Says rim oreign I commissioner, swinging into the! clearly needed for national secur- 
the Pool or Herring special m aid plams not not 


major cities, said he was “confi-/| icisead forelg 


ing, “I’m opposed to giving 


dent of my strength in this race,/| ity, Saying, 


election bills fading by the : . 
day, the din in the special Hart Offers Security Points but I regret the undercurrent of | money away fo! things that have 


Senate race is increasing doubt by the people that they will! a remote connection with our se- 








steadily. O’Ma ney counter- Wi an Blakely, Dallas att yrney De llowed to elect their next, curity 
¢ ¢ ‘ Liiteh ¢ + y +t 1+} sh he h 
All ma ndidates. with t l na was riu - Zot tw percent aithnougn he has senator by a majority vote : - . 
ee eer bistak a ‘ : ‘ piece a candidate 7 : : “ Clvde R. Orms Dallas business- 
xception f Cor oseman.ot« vas } né ne political rot announc as a canaidate White issued a press release say- ‘ ~ 
ion man-a ss ny : 3 ‘ . mar got his campaign off to a 
large Martin D : eating the ‘ ana idea At James P. Hart. Austiin, said he | ing he had wired Agriculture Se- ‘ : ‘ 
‘ i i ing U a cn | eal ' RB k 7 bang when. shortly after he an- 
“ums Stily nde 7 ent ct to my warnil to the had found that “everywhere in| retary enson to make it “defl- . 
cpio: Alerape ~ oe . ik : noupnced, a federal bankruptcy 


mption that the lected ul mpanl ina Texas people are interested in the nitely clear” that despite encour- ; ' 
espe aaa a a . “apes : es? e aig : st “ a commissioner ruled that he had } 
efeated in a hot-doescit 1 avoid excessive PI in- problem of security He outlin-| aging rains, “Texas is still in a)... pas : : 
, ; . — illegally transferred a house to his 
se eX- j six-point program “to state of serious droutn. ; 


— ir ib product pica ed a x-point I ‘ : 
I Al li « ‘ . a ad ita = attorney 18 lays before he 
rer : r security. Keep our , 

















ape Tarbercngh, ti P ient Eisenhow pres - » oe Bracewell issued a statement in| was declared bankrupt last Dec. 
n't tonr 2 spnnir " . : BesSC ti > S armed forces strong and efficient é z y : ‘ 
ro igi stitna een le _ r tio! t the , , ’ n which he “emphatically denies | 21. It as reported the attorney 
5 wi — ial ad Adopt a firm foreign policy and . ks ‘ : 
te oT ‘ oe fect , allrumors that I might withdraw / was Orms’s campaign manager In 
j ; : erybody know what it Is : oe : 
. he ee : P f ce Said Bracewell, | the current election race 
¢ ?} sed a b! + ¢ +h Fisen 4 . . alae KLIF Enc rage the study of foreigt ae 
rh ( A é OiaSt a wail r.isen- Waila Ss ] Mmiuif Some fF vy nonents Nave been " — — 
: ff s, particularly by our young) ~ a ees es : Othe candidates who have 
: s $200 A : } } wR “ Cli 
t ! F) MI t Make every reasonable ef- , 7 tiled 1 tr race, filing deadline , 
na gra > tl tend to withd , y itely . 
East - fort t each a worldwide agree- : hdraw. I wi inltely | for which is March 3, include { 
. ent tomic energy c Fans ae ee or oe a ~ *’ Hugh Wilson, a Port Arthur labor 





Ant 4 agi _ iaditsy ; tl r national safety. Encour- cece inne: suertorepen aug leader; urtis Ford, former state 
Anton! ete ‘3 — 1} 1 nel ’ R Ly = : LAL r nit Nothir woul he further . 
King Saud’s , pay dims or a as decentralization of industry F Nothing would | sures<* | representative from Corpus Chris- 4 
s ies auu Ss [ 4 : iM [ ‘ = ~ + +} ¥ , TY y 7 y ? "\s 
tor ea percent nd | Strengths ir civil defense pro- from. the ith than any rumor} tj ind Charles W. Hill, Fort 


S Ve 3"s ir to t 


led cadillacs nd said he noticed seue. “= ‘ 2 
' ; . i I nt I to the contrary Bracewell added. | Worth e 





SSeS Demo National Committee Gaining Voice 
to be happy with $76 millior HOUSTON | States senator and the legislative’ @ An interest by both commit-| bers, saying congressional 





~agh yon Dns, rs ; E ety , The Democratic National confusion surrounding the elec- tee members and other Dem- duties t with the aed 
si - | n ‘ ; ; <a ee : — — weec of | ties € the "mss nt) 17 her 
Committee is returning the, tion cratic lead in the progress Os | t™ Council. All other 
Democratic Party to its true eee ce ee ae oe 

Everybody asked ! enous =, invited also turned down the in- 


role of a liberal and progress- “ ‘ _ e+ = 
: si i hey were quite shock- he ma ‘tion of the « a) ets ‘ 





Texz Southern congressmen who were 





a fl 
soe marty and ie making 3 
ive party and is making itself, a 
g , Page . .. ed when they f yut the pow-' mittee, as Mrs. Randolph saw 1 a e some pertinent ex- ¢ 
eas 3 : instead of Congressional lead- pr gat atte ; ; é 5 of establishment - , : vs 
$ j 1 f foreign 2 ers that be seem to be trying t s the I >S ish re Pra, ee eer 
; ers. the voice of the party : ‘ f e resolution approv- 
ila imei : ii lect Martin Dies or Ben Ramsey f the Den atic vis C Ad Counc 





nm oh x a po- f ( 
: . t ind keep 
ne S r n Texas s it; t big . tir > ton @ publ 





. a | Kathy Smith 
Sen. J . ; ty? The President of 
ea voll ec ie ere 








AUSTIN supports rig said AFL-CIO, in r Ie ¢ t n ssmen, gov- 
“h » -T » 1 * _ | - y iA + 65 st +} 
The AFL-CIO is now cir- OF SPECIAL int pposing an overrid f Preside . ther 
107 or : a : r S >| + . 
lating among its 15,000,00( ¢ » y Truman’s veto of an act subject- i g . hole 
} ; ; . . se 4 yh r 1g4¢ y ri P + monte 
members a ten-year Scary or s t r t R , nd ir inions t injunctions and 1* to ‘9 Cel 192d pposing } nor nat ion to speak 
key votes in the U.S. iCon S it f damages utlawing | raising = WeeKly RSMO eM the Democratic Party. Also, 
ress sho} S ndarv boycott, Compensation bent fits ana pro- ni million Democratic voters 
ding AR x kee 7 “Over . y P a er 
The study's application to Tt es AFT CIO nd union hiring halls, and “de-| ****5 26 weeks of coverage in n states without Democratic 
in ne teenage foie tectior f Norris- | all states 1954); in favoring the Senators, and tws » million Dem- 


Texas — now being distribu- nst i ¢ nem-|S*ey2g vue gue - ae , i Sia ‘ 
ted at labor schools attended , sa nensation benefits | +26 i ” He right-H: rris nat gas t “ ti ters are in d stricts not 
by Texas union members ard ana ; ling 26 SE PER “right” pa Armpit rinsenp cage: | repres nted by Democratic Con- 5 
leaders — gives the Demo- ake 1954): in favor hospita ynstruction, school con- 
cratic majority leader, Sen ‘ . tine } sing | St tion. the $700 income tax ex- 
Lyndon Johnson, ten “rights” (1953 ast increasing hospital €™Ption, and the “atomic energY| ‘Then-Senator Daniel was right, that to sp ak for all the compon- a 
and six “wrongs” and former! constraction funds { oan nn.{ giveaway”: he was “wrong” 0B! 014 ishor on civil service, pos- *Ms % the Democrtic Party in the 

A , ’ , ; rucial years ahead is the logical 


Sen. Price Daniel six “rights” n to $75 mi n (195 gainst Ots! il. He was presiGing +3] pay, public housing, the $100 





ed forces (1950). “For the reason we believe 





and five “wrongs.” Rep. Mar- ;; ' nst tion ir ring eleven of the key votes ON |4.y exemption increase, Dixon- ™ i necessary function of the ; 
tin Dies has four “rights and ted a fy cen > ich he was not record d Yates re - price supports Den tic National Committee 

eight “wrongs” by AFL-CIO ens 107 . JOHNSON - —" said Beniet eran “wrena” seid labo ¢ resolut Savs 

standards and values. Speaker $1 AFL-CIO, 1 opposing “pat:on-|in opposing giving the Secretary The u no roll call vote on , 








Sam Rayburn had six “right” pros = s* and letting govern-| of Labor, rather 














vr + = » “sere - ’ = 4 . ")) ] . } - 
votes, one wrone lé ‘ ‘ s tos mn. ment er s fire career employ-' cies, the right t fix mir . cammittee 
Worst | f t ees itrarily (1953); in voting to| waye rates on interstate his Se ‘ 
+ + re E r x =s veto ¢ f the const t tne B XD 
T nfiden n P 
. f t t aise (19 A t Q5¢ < en 1 Pa 
} ; But r } Sar thar th 
with + + e the Su- ‘ nent r I on! 
y 1955 b f » % 
tw g D } j ds n S g & 
Tt y 1 < ten + + ( 
i 4 . 
? a as 76 a a 2 . 
d ai t - ¢ fav > the F ~ Th Cst Ji 
x 1 
t re ter (1956 ir I = > Bi r s re-¢ C- 
. s 
199 é Y vin - 
i have increas- 4 ty ¢ 











pub! housi! ‘ ‘ 51 n favoring the $100 tax yo} ted first ar ng” , r 
it i i i = 4 25 vot stead iirst anda Prone IF YOU BUY A CAR, A HOUSE; 


‘ ne na farm ry ‘ th. t it ise tor nalivid- tac ictad econd 
] } i i : , t l a es If any of your policies expire—CALL 
D4); 1 opposing tne WwW ht Patmar 9-4; Jack 





iven solid * “OF - ‘ Dixon-Yates pows combine CON-;| Brooks 7-4: Brady Gentr 1.9 ‘Bow 





three . oe , ‘ toned in favoring 90 per wee a ae fi jen 
a= education. for Tr ‘ post iis ent farm parity prices (1956); 9.5: Olin E. Teague, 7-12; John Williams 
ete te the states f ‘ nt t ” ¢ t and in favoring Point Four (1950). nowdy, 4-6: Albert Thon 9-9 Automobile and 


Harris natu -g 1 t t t I ‘ nson was wrong, by labor’s| clark W. Thompson, 9-6; Hor + General Insurance 
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i: inaiiiees  damae | dan os and the soil bank pro- emergency strikes” (1949); in vot-|Qmar Burleson, 7-12 Walter | LET'S ABOLISH THE POLL Tax" f 


Rep. Bruce Alger and 195¢ ing to ask President Truman tO! Rogers, 5-7; George H. Mahon, 7- ; 
Thomas of the city Speaker Rayburn, who as use the Taft-Hartley injunction 39: paul J. Kilday, 6-12; O. C. THE TEXAS OBSERVER _ | 
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two GOP 
Rep. Albert 
of Houston) voted 














nh 


: 


oe 


bv 


oa 


e Governor Price Daniel prom- | 

ised Rev. Paul Stephens of 
Baytown to investigate enforce-| 
ment of liquor laws in dry area S| 
after a series in the Houston Post! 
charged widespread petted 
operations. 


| seit and 


a One result of 

posed higher 
at the 
Texas apparently 
higher 
not m: 


rene im- | 
scholastic re-| 
of 


much ! 


University 
is that a 
percentage of 
aking 


ne out of 


quirements 
students are 
Records 
students are 


grade. 
four 


the 


show < 


on “scholastic probation” and can 
be kicked out of school if ti 
don’t post |} he irks this se- 
ster 
@ The explosive gangland war- 
fare in the Fort Worth area 


continued when a wall w 


as 
Thunderbird 


names of | 


blasted out of the 


Club, a place where big 
the 


Mrs. 


underworld once gathered. 


Bettye Coffman, operator of 


The Week in Texas ° a 


e) More than 100 suspected nar- 


cotics peddlers and addicts 


arrested city, county, 
federal officers 


ids in Austin, San 


were as 
con- 


ducted ra An- 


tonig, Odessa, and Waco. Biggest 

catch was in San Antonio, where 

$250,000 th of heroin and $15 

000 cas! eized 

C) Giving Europe more oil to 
burn and Texas legislators 

more money to spend, the Texas 


Railroad Commission increased 
daily oil production allowables 
for March by 210,910 barrels per 
day, oe the total daily allow- 
able 3,733,054 barrels. 


An 


forts to sell Fort Wort 
wome! a new method” laran- 
teed to develop their bu tline 
measurements with vitamins and 
| barbells of a type allegedly used 


establishment, said she was 


“I love ev- 


the 
puzzled by the blast. 
ery body. 
body would do this to me.” 


I have no idea why any-| 
} 


Ex-governor Allan Shivers 
was added to the Capital National 
Bank’s Board of Directors. 


of the B 


by Jane Mansfield were halted by 
police when the husband was ac- 
cused of practicing medicine with- 


out a license. 


@ Fp 
George 


and 
publisher 
*iti- 


am Bass, Freeport, 
Gaston Jr., 
Facts 


razosport and ( 


zen-Light, were summoned before 
a Brazos County 
they 
House’ jurisp 
that law enfo 
in Brazoria 


th later 


grand jury after 
the 
ttee 


were 


quoted as telling 
rudence comm 
rcement condition 
“rotten to the 


were 


denied they were 


fe , to grazoria county or 
I out county official ( 
er) Yale University officials ac- 
quired the Thoma W 
» Ue ion ( 
t ( d to have the great 
> ¢ T historical d¢ 
I i l ence pre ( ¢ r 
tl iny in Texas. Among priz 
S t tte ) Ji 
Bowik ) M can officer a fe 
vs before the fall of the Alamo 
Another is a proof copy of th 
1823 proclamation by Stephen F. 


to the 


] 
+4 


ttlement. 


residents of the Aus- 


t. ) Two Dallas brothers, one of 
whom was formerly a type- 
riter mechanic for the Internal 


Revenue Service, sentenced 
to 13 months in prison for filing 
raudulent re ‘turns for client while 


income tax experts. 


were 


posing as 


Austin bawdy 

operator Peggy Ste- 
3ryant had a decidedly 
) veek. First treasury 


,ongtime 





LEGALS 


THE STATE OF TEXAS 
COUNTY OF TRAVIS 

In the name and by the author- 
ity of the State of Texas 
Notice is hereby given as follows: 
TO: Lizzie Rabb, Bertha Rabb 
Kirven, whose residences are un- 
known, and Eulalio Rosalez and 
Francisco Rosalez, who reside in 
Austin, Travis County, Texas, and 
Willie Rabb and Bessie Rabb 
whose residences are unknown, 
and 
the unknown owner or owners 
of the property hereinafter de- 
scribed or any interest therein; 
the heirs and legal representatives 
and the unknown heirs and legal 
representatives of each of the 
above named and mentioned per- 
sons who may be deceased; and 
the corporate officers, trustees, 
receivers and stockholders of any 
of the above named or mentioned 





parties which may be corpora- 
tions, defunct or otherwise, to- 
gether with the successors, heirs 


and assigns of such corporate of- 
ficers, trustees, reccivers, and 
stockholders, and any and all per- 
sons, including adverse claimants, 
owning or having or claiming any 
legal or equitable interest in or 
lien upon the following described 

property delinquent to Plaintiff 
coal n, for taxes, to-wit: 

All that certain lot, tract, or 
parcel of land lying and being 
situated in the County of Travis, 
State of Texas described as fol- 
lows: West Thirty-four (34) feet 
of Lot number Fourteen (14) of 
the Burchard Subdivision of Out- 
lot One (1) in Division “B”, of 
the government tracts adjoining 
the City of Austin, Travis County 
Texas, according to the plat of 
said Subdivision recorded in Vol- 
ume 2, page 134, of the Plat Rec- 
of Travis County, Texas, and 

ir g the same property conveyed 
to Bertha Rabb, Willie Rabb and 


















Bessie Rabb by L. L. Campbell 
by Deed dated October 12, 1901, 
and rec B aw in Volume 183, page 
195 of the Deed Records of Travis 
County, Texas. 

Which said property is delin- 
quent to Plaintiff for taxes in the 
foll g¢ amounts: $320.48, ex- 
cl of interest, penalties and 
cost and there is included in 
this suit in addition to the taxes 
all said interest, penalties and 
costs thereon, allowed by law up 


to and including the day of judg- 
ment herein. 

You are hereby notified that 
suit has been brought by the City 
of Austin as Plaintiff, against the 
above named persons, and the 
State of Texas and the County of 
Travis, as Defendants, by petition 
filed on the 8th day of January, 
1957, in a certain suit styled City 
of Austin vs. Lizzie Rabb, et al. 
for collection of the taxes on said | 
property and that suit 
pending in the District Court of | 
Travis County 53rd Judicial Dis- | 
trict, and the file number of said 
suit is 105,874, that the names of 
all taxing units which assess and 


is now | 


collect taxes on the property here- | 


inabove described not made par- 
ties to this suit are, NONE 
Plaintiff and all other taxing 
units who may set up their tax 
claims seek recovery of delin- 
quent ad valorem taxes on the 
property hereinabove described, 
and in addition to the taxes all 
interest, .penalticvs, and costs al- 
lowed by law thereon up to and 
including the day of judgment 


herein, and the establishment and | 
foreclosure of liens, if any, secur- | 


| Plaintiff alleges 


ing the payment of 
vided by law. 

All parties to this suit, 
ing Plaintiffs, Defendants, 
tervenors, shal] take notice 


same, as pro- 
includ- 
and In- 
that 


claims not only for any taxes 
which were delinquent on said 
property at the time of this suit 
was filed but all taxes becoming 
delinquent thereon at any tim: 
thereafter up to the day of judg- 
ment, including all interest, pen- 
alties, and costs allowed by law 
thereon, may, upon request there- 
for, be recovered herein without 
further citation or notice to any 
parties herein, and all said par- 


ties shall take notice of and plead 


and answer to all claims and 
pleadings now on file and which 
may hereafter be filed in said 
cause by all other parties herein 
and all of those taxing units 
above named who may intervene 


herein and set up their respective 





tax claims against said property. 

You are hereby commanded to 
appear and defend such suit on 
the first Monday after the expira- 





tion of Forty two (42) from 
and after the date of issuance 
hereof, the same being the 25th 
day of March A.D., 1957 (which is 
the return day of such citati n), 


before 
Court, 


the 


53rd 


Honorable Di stri 


Judicial District of 














Travis County, Texas, to be held 
at the courtho thereof, then 
and ther to shov causi why 
judgment shall not be rendered 
for such taxes penaltie s, interests 
and costs, and condemning said 
property and ordering foreclosure 
of th onstitutional and statutor 
tax liens thereon for taxes due 
the Plaintiff and the taxi units 
parties | to, and those who ma 
interv 1, togetne ith 
ull int Ities and costs al- 
lowe to and in ing 
th f nent | n, and 
ull <¢ f this suit 

Iss given unde hand 
and s¢ f said court in the Ci 
of A n, Travis Co Texa 
th 4 VY ( Fet A D 
1957 

SFAI 


MARTIN, JR 
District Ce { 





CITATION BY PUBLICATION 


THE STATE OF TEXAS 
TO Rena S. Doe, Defendant, in 
h rs ftayr ety] di and num- 


appear beliore 






LO 
th t Court of Travis 
Ce ; be held at the 
courthouse said county in th 





City of Travis County, 


A.M. 


Texas, at or before 10 o'clock 

of the first Monday after the ex- 
piration of 42 days from the date 
of issuance hereof; that is to say, 
at or before, 10 o’clock A. M. of 
Monday the 1st day of April, 1957, 


+; 
tl- 


and answer the Ist amended ps 
tion of plaintiff in Cause Number 


105,987, in which Roy M. Doe is 
Plaintiff and Rena S. Doe is de- 
| fendan filed in said Court on the 
114th day of February, 1957, and 


the nature of which said suit is as 
follows: 

Being an action and prayer 
judgment in favor of Plaintiff and 


against defendant for decree of 
divorce dissolving the bonds of 
matrimony heretofore and now 


between said _ parties; 
abandonment by 
defendant of her for a period of 
more than three years, with the 
intention on the part of Defend- 
lant of making such abandonment 
permanent; Plaintiff further 
leges that two children were born 


existing 


of this union and their names are} 


al- | 


for | 


| 
} 





Elizabeth Inez Doe, age 17 and 
Jacqueline Faith Doe, age 15, and 


plaintiff prays for custody of said 
children. No ‘Comuenaiy Was ac- 
cumulated during this marriage. 
Plaintiff prays for costs of suit 
and relief, general and special; 
All of which more fully appears 


from plaintiff’s original petition 
on file in this office, and to which 
reference is here made. 

If this citation is not served 
within 90 days after date of its is- 
— it shall be returned un- 


served 
WITNESS, O. T. MARTIN. 
Clerk of the District Courts 


JR., 
of 


Travis- County, Texas. 

Issued and given under my 
hand and the seal of said Court 
at office in the City of Austin, 
this the 14th day of February, 


1957. 
(SEAL O. T. MARTIN, JR 
Clerk of the District Courts, 
Travis County, Texas 
By ELI GREER, Deputy 


NOTICE OF INTENTION TO 
INCORPORATE 
THE STATE OF TEXAS 
COUNTY OF NUECES 
Notice is hereby given of the 
intention of Gulf Beverage Com- 
pany, 1515 North Tancahua, Cor- 
pus Christi, Texas, to incorporate 
the name of Gulf Beverage 


unaer 


Company with the same mailing 
address. 
T. G. GLISPIN, d/b/a 
Gulf Beverage Company 
THE STATE OF TEXAS 


To any Sheriff or any Constable 
within the State of Texas— 
GREETING: 





You are hereby commanded to 

cause to be publis shed, ONCE, not 

ss than ten days before the re- 
rn day thereof, in a newspape1 
in Travis County, Texa 





printed 


accompanying citation, of 











h the herein below following 
a true copy—(but if there be no 
per so printed in sald 

Our then that you cause fh 
i citation to be posted ior at 
TEN days before the returr 
ereof as required by | ) 

CIT ATION BY PUBLICATION 

THE STATE OF TEXAS 

TO AL L PERSONS INTE! 
ISTE in the Estate of Eliza 
a Pe rson of Unsound Mind 

No. 17,150, County Cor it, Travi 

County, Texas. } 


Alberta Brooks, 
1ereof, r 
Court of 
the 19th 


filed i 
Travis 
day of Febru- 
1957, her Final Account 
tn ondition of the Estate of 
said Eliza Winn, A Person of 
sound Mind together with an 
plication to be discharged 
aid Estate. 

Said Final Account and Appli- 
cation will be heard and acted on 





by said Court on the first Mon- 
day next after the expiration of 
ten days from date of Posting 

— ishing this citation, the same 
being the 11th day of March, 1957, 
at the Courthouse thereof in Aus- 
ti Tex xas, at which time and 


aes all persons interested in the 
Account for Final Settlement of 
said Estate are required to appear 
by filing a written answer and 
contest said account and applica- 
tion should they choose to do so. 
The officer executing this writ 
shall promptly serve the same ac- 


cording to requirernents of law, 
and the mandates hereof , and 
make due return as the law di- 
rects. 

Given under my hand and the 


seal of said court at office in Aus- 
tin, Texas, this the 19th day of 
February, A. D. 1957. 


one  & ourt of 
aciiiix Goal gents filed a $7,895 
case in which n against Peggy and 
Ge p husband, Dudley. Then 
: en robbed her estab- 
: mi $6,100 
I 
I @ ompletely reversing an ear- 
to kil TI I ier position, the Harris 
Medical Society an- 
six-point program in- 
to provide all county resi- 
( 1 opportunity for immuni- 
inst polio within the 
i i\ 
y ( ‘ 
. ; now ha 
¢ p ym time 
} nder hi ss 
+ r not is) 
@ vione ele ¢ 
Houston nk thinks h hould be 
‘ d } ev come up for 
led ist mont 
} he thar } 
1956 | e Va AEROS OF ae 
re reported that the 
@ AP fanit f estock in Texas 
Club, aimed t l wre than $100 million 
members y 956 Ss a result of the 
has been o Tot alue of livestock 
more than 400 Ni placed at $622 
igned up. 
E} MILI IE I day of February, 1957. 
rk of t O. T. MARTIN, 


] é JR., 
Travi Co inty Clerk of the District Courts, 
HRA Travis County, Texas 


Cle 
By M. EPI 
7EO. W. BICKLER, Deputy 





CITATION BY 
THE STATE OF 
TO W. A. Litt 


don, Pauline McF . 


PUBLI( 


TEX 


BY 
\TE OF 


PUBLICA 
TEXAS 
Wesley 


TION 


JIN 


Defend- 


Sheldor 


Giddings 



















































Charles A. Newn hereinafter styled and 
J D | i £ 
i hereby commanded to 
residence are u vefore the 98th District 
tiff; and if dead, t rravis County, Texas, 
sentatives cf ea i at the courthouse of 
defendant ur the City of Austin, 
heirs of each of County, Texas, at or before 
fer its; the leg k A. M. of the first Mon- 
of \ \ f tt expiration of 42 
ai fe tl date of issuance 
heirs of said r hat is tc at or be ag 
are dead; the nk k A.M f Mo nda > 8th 
he unknown 1957, and answer the 
defendants, if tl I I f plaintiff in Cause 
of the unkno 6,200, in which Douglas 
named defendar don and wife, Ina Mc- 
fendants in th e Plaintiffs and Eddie 
j Clyde aavenandl Mc- 
ch of nd wife Gladys Ola 
vy Cc ul i icfendants, filed in 
the Di I he 8th day of Feb- 
Cour Tex 957 und the nature of 
courthouse ol ut is as follows: 
Ci of A I tion and prayer for 
S. at < r fav 4 of Plaintiffs 
th t Def * title to 
tion ¢ 4: ion ¢ > wing 
Say, at ¢ 111 (55) feet of Lot 
of Mor nd the East ten bys 
1957 1 al Lot No. Eight (8), Block 
n ¢ / Violet Crown Heights 
vhic M ( l n Austin, Travi 
iff a Texas; 
f 1 U ] alle that on July 
Defenc enteread into a Sa 
4t ; de nts Edd 
¥ * nd his then wife 
( W f the le I 
ia] l 1 1 ae 1\ t pos- 
r t t ther te ( 
Dp 952 i Wes S ¢ 
reemeé { to ) 
" I 434 intere aa 
e ( 4 ¢ tn. 
a ( % . and he % 
t 4 F 4 ¢ fend 
~ ~ 4 W ( | R e 
A} { Kinne J wit 
rs O McKi t 
p nremises al nos- 
I ntiffs the : 
i A 
the same 
te ind f 
yf limit I 1 fe 
1957 he S 
IDOVE aest lly < € “a eo 
therealt I nal Petition 
fendants u and to w nich 
1 dist ade: 
ind withh not served 
session é ”) ; fter date of its is- 
cloud < ) t shall be returned un- 
ands; I 
nt y O. T. Martin, Jr 
title. f costs + District Courts of 
general and Texas 
All of hn : given under my 
ym PI i's ( the seal of said Court at 
on file ir s off the City of Austin, this 
reference is her ist day of Februarv, 1957 


0. T. MARTIN, JR 
‘ierk of the Distr ict Court 
issuance, it I Travis County, Texas 
served. WITN ESS ( GEO. W. BICKLER, Deput 
JR., Clerk of I 
of Travis County, a 

somes and give THE TEXAS OBSERVER 


hand and the seal ba 
office the City 7 Feb. 26, 1957 


in ge 





POOL BILL ‘ENTHUSIASM’ IS AWAITED 


Water Resolution, Tuition Hike, «: 
Old Age Aid Pass House 


AUSTIN 
several 
House's 

club,” 


Unless 
join the 
“switchers’ 
bill calling 


last year's 
ises. 

Sen 
who 


Hazk 


Grady 
illo 
proposal 

the Observ 
strain myself 
not gonna bring 
again I have 
senators) are read 
And I mean the: 


enth 


assuran¢ 


some usiasm, to 
At week's end, the bill 
ceiving anything but enthusiasm 
There was no 
senators any 
it, individually 
than they had on 


indication 


It 
fe 


or col 


rules to clear it for 
passage. 
Most of 
action was in 
giant $400 million 


doubled 
leges and universities, 
proved earmarking 
lion annually to 
needy old folks, 

neglected children, 


dependent 
and blind 


New Aid for Aged 


The House vote 


funds from $42.5 million to a flat 
on an 
Ferrell, 


came 


Ben 


$50 million annually 
amendment by Rep 
Tyler, to a_ resol 
Amos Martin, Paris. 
Martin, in accordance 
recommendation by 
Daniel, has asked 
funds be raised from $42.5 mill 
to $45.5 which wou 
have 
increase tc 
of from $58 to $60 monthly. 
Ferrell's amendment 
net raise 
funds, with illion 
nually the aged, 
addit bli 
$700,000 more each 
pendent childr 
He explained 
ment would still raise the 
mum to $60 per 
the “great portion of the 
would go to | 
there is the greatest nex 
amendment was adoptec 
vote 
A few minu 


that 


a 


needy 


maxX} 


, + 
meant 


elderly 


to go t 
tional to the needy 
year for 


ne 


month 
ontn 


ower bracke 


lenged 
Houston 

tutional n : 
who made a motior 


by 


am 


He decla 
$50 million h 
committee 
Tuled out 

His moti 
Rep. Bill Hollowel!l! ra 
who urged Pressler +t 


n Ww 


senators 
so-called 
the Pool 
for special Senate 
election runoff is as dead as 
campaign prom- 


was re- 


that the 
different about 
lectively, 
Monday when 
they voted against suspending the 
immediate 


the week's legislative 
the House, where 
members passed the first half a 
water conser- 
vation and development prograrn, 
the tuition at Texas col- 
and ap- 
up to $50 mil- 
help Texas's 
and 


to raise welfare 


with a 
Governor 
welfare 
ion 
ld 
um pension 
Texans 


amend- 





THE VOTING RECORD 





motion to 

up 
which 
necessary 21 


Voting on the sus- 
pend the rules and ta 
Pool bill ut of 
failed to get the 
votes in the Senate, follows: 

Yes—Aikin, Ashley, Bracewell, 
Colson, Fuller, Gonzalez, Hazle- 
wood, Kazen, Martin, Moffett, 
Owen, Parkhouse, Phillips, Rat- 
liff, Reagan, Roberts, Rogers, Se- 
crest. 

No—Bradshaw, Fly, Hardeman, 
Herring, Hudson, Krueger, Lane, 
Lock, Moore, Smith, Weinert, Wil- 


lis, Wood. 


ke 


the 
we 


order, 


said the 
Texas's 


to an ave 


> aSsist- 
‘rage ol 


-ompared to t 


he cur- 
ational average of $54.29 
suld allow 9,000 Texans cur- 
help to be added 
assistance rolls 

“If any of you think there isn't 
need for such help, I challenge 
any member, any of you to try to 
live one month on $60. Let’s just 
declared 


needing re 


to the old age 


see how we make out,” 


Shackelford. 


A Vote of 147-1 


The administration-backed $200 
bond issue plan to help 
water reservoir construc- 


million 
finance 
tion across the state was passed 
without opposition. The bill, in- 
troduced by Leroy Saul, Kress, 
| was amended by the constitu- 
amendment committee to 
the controve “first 
es” clause. 

U nder the plan approved by the 
H any political subdivision 
of the state could borrow up to $5 

one-third of the cost 
water conservation con- 
project. Anoth 
self-liquidating 
> be approved 


tional 
*rsial 


use 


or 
any 
ruction 
iy is 
to be 
space in 


ion 


expected t 


a tn 


ised storage 


purchase 
proj 
Speaker Wa 


after passage of 


fede 


H 
I 
mediately 


ral ects 
ggoner Carr, 
the 
on by a vote of 147-1, told 
“The chair 
ond for 
major water 
so doing have done 


have 


use 


let 
members: 


to 


calls for a 
in welfare 


cormmeé you 


resolu 


more an- 
00,000 
d, and 
de- 


you 
¢ »r legislatures 
ner egisiatures 
told newsmen that 

f the wa 


through 


ter 
dif 


which have d 


fer- 


maxi- 
and that 
money 


e- 


action for many 


ts where 


fund 

rt of the 
ised t 
be de- 
ol be- 

W be used 
cher s 
staffs 
was introduced by 
Watson Jr Mart, and 
Gov. Daniel and| 
ate coll officials. It was] 
pointed out in debate that Texas 
’ ranks 46th in tuition fees and 
rith adoption of the bill the | 
rank 39th. ! 

those speaking in oppo-! 
Reps. Bob Mullen, Al- 
Tilden, Tony 


alaries and 
e 
i 


r 


ged by 


ons 
c ege 


Am 
sition were 


ice, Bob Wheeler, 


| Pool proposal 


pro- 


passed up the old 
s, beer and cig- 
turn to tax the | 

| 
op-| 
professors 
was opposed to “this 
apply- 
against the stu- 
should | 
nat- 


We hape 
Ing boy s, 


and 


ga 
now 


he 


raises for 


Korioth said was not 
yosed to pay 

he 

raising the money, 
a user’s tax 
its.” He said the funds 
raised through taxes 


ces. 


on 
ural resour 
Wreeler said he believed that 
thing that made this country 
public schools, 
why 
“stopped at the 
school level.’’ He said that 

as far as he was concerned “Texas 
doesn't rank 46th this matter 
of paying tuition, third 
We should attempt to tax students 
only as a last resort,” he said. 

Sadler declared: “The horse is 
out, the gate is shut ... In his ad- 
the governor said first I 
you to tax the students $9 
milli After that if you need 
more money tax the gas interests 
: There is the chemical indus- 
try on the coast that is not pay- 
ing any tax except a smal] ad 
valorem tax . This is a $9 mil- 
lion appropriation for the Univer- 
of Texas, that giant octopus | 
out here on the 40 acres ... They) 
have violated the constitution by 
admitting Negroes ‘g 

Watson and Will Ehrle, Chil- 
dress, urging passage of the meas- 
ure, pointed out the need for ad- 
ditional funds to hire more pro- 
fessors and pay all of them bet- 
ter. Watson pointed out that the 
udent Assembly of UT approved 
e higher tuition provided it was 
onanan the money would be 
used for higher salaries and for 
establishment of a _ scholarship 
fund. 

The bill was finally sent to the 
senate by a vote of 96-45. 


‘s Pool Bill Snagged 


In seeking suspension of the 
rules on the Pool bill, Hazlewood 
said he didn’t think there was 
any point in his debating the Pool 
bill since it had received such 
wide discussion. He simply moved 
t be taken up. 

Herring, whose bill would call 
off election until the next 
general ballot in 1958, said the 
“calls upon the peo- 
of Texas to finance, when 
can ill afford it, from two to 
this year I've 


one 


sreat is free and 


never saw the free sys- 


of education 


on 
it ranks 


dress 
? 
t 


wan 


sity 


St 
© 
th 


+) ~ 
the 


ple 
they 


four elections 


| talked to many people and in my 


judgment they do not want these 
elections.” 

Hazlewood answered that the 
“principal objection raised to the 
Pool bill seems to be cost. This is 
fundamentally a bill on the right 
‘f majority rule.” He said if “we 
are saddled’’ to an undesirable 


candidate the cost of the elections 


vould be a “peanut expense” 
mpared to what the cost might 
He said the “man going up 


will probably stay the rest 


be 
of his life.” 

Lane charged that the Pool bill 
“changed the rules of the game 
after it had started” and asked if 
the author would take an amend- 

that it would not apply to 
this election. 

Sen. George Moffett, Chillico- 
the, pointed out that Thad Hutch- 
eson, the GOP candidate for the 
job, has already stated he would | 
vote for reorganization of the 
Senate if he is elected. “Wouldn't 
that be changing the rules after 
the game nas started?” he de- 
manded. 

Sen. Hazlewood said the vote of 
18-13, which failed by three bal-| 
| lots to give the two-thirds neces- | 
| sary to take up the Pool bill out 


ment 


i . 
on his birthday, 


| ring’s bili 
whether 
‘buffed by 


was handed the vote 
predicted the bill 
would still pass in time to be ap- 
plicable to the approaching spe- 
cial election. It was indicated the 
bill would be brought up again 
last Wednesday, but that 


incidentally 


plan 
|} could not yet pass 

Governor Daniel, told 
newsmen he was opposed to Her- 
but has refused to say 
he would veto it, was re- 
the Senate’s refusal on 
the Pool bill. His press aide, Jake 
Jacobsen, was on the Senate floor 
during discussion of the issue, and 
it was noted that Jake Pickle, 
Daniel's public relations man, and 
executive com- 
mittee chairman Jim Lindsey, 
who spoke in behalf of the bill in 
committee, watched the Senate 
proceedings from the galiery 

Some observers said key to the 
Shivers’ pressure against the Pool 
bill was an effort to force Senate 
confirmation of several of his ap- 
pointees, who have been opposed 
by Daniel. These included John 
Osorio, insurance commissioner, 
confirmed last week; R. M. Dixon, 
State Board of Water Engineers; | 
and R. F. Newman to the Texas) 
Employment Commission. 

Daniel Tuesday had asked the 


who 


state Democratic 


Senate for withdrawal of the ap-/} 


pointments to the University of 
Texas Board of Regents (Joe C 
Thompson, Dallas, Thornton Har- 
die, El Paso, and J. P. Bryan, 
Freeport), and from the A&M 
College Board of Directors (L. H. 
Ridout Jr. Dallas, Eugene B 
Darby, Pharr, and Herman Heep, 
Buda.) 

He challenged Shivers’s legal 
authority to make such appoint- 
ments at the close of his term 
and declared: “No incoming gov- 
ernor has ever been denied repre- 
sentation on these two important 
boards.” He said that 20 of the 31 
senators had “already assured me” 
they would vote to honor the re- 
they were returned to him. 

Shivers answered that “the gov- 
ernor who in office when the 
vacancies occur is not only enti- 
tled to make appointments as of 
the date of the vacancies, but it 
is his legal obligation to do so.” 


quest; 


is 


In the Senate, the resolution by 
Senator Carlos Ashley, Llano, on 
a proposed constitutional amend- 
authorizing the state to 
spend money for tourist and in- 
dustry advertising was tempor- 
arily delayed. A proposal to sus- 
pend the rules for immediate pas- 
sage of the plan was defeated 
24-7 after Sen. Bill Fly, Victoria, 
opposed it grounds that spending 
state funds for promotional ad- 
vertising was not a proper gov- 
ernmental function. 

Fly declared, “I realize I’m 
fighting a futile battle because 
this is a spending bill, and every 
time you get a spending bill up 
here the Senate is ready to go... 
This is not a state function. It is 
a private function for private 
dustry and state funds should not 
be used.” 

Ashley said the proposal “would 
permit this state to officially tell 
the world of its glories” and that 
the Texas Tourist Foundation is 
preparing to raise $500,000 to fur- 
nish the state to supplement the 
suggested tourist spending appro- 
priation. 

“If it has $500,000, it 
|spend it for advertising, not to 
pass this bill,” Fly retorted. 

Ashley indicated the bill will be | 
| brought up later when only 21) 
be required for 


ment 


in- 


votes will 
adoption. 
In committee action, the Senate | 


Korioth, Sherman, and Jerry Sad-! of calendar order, included “four | jurisprudence committee ap- 


ler, Percilla. 


Mullen pointed out: This is 


| unexpected - nos.” 


He said there 
had been some “behind the cur- 


proved a bill by Sen. Searcy | 
Bracewell, Houston, to bring state | 


should | 


: 
surance commission and apprais- 
the land board liable for 
Eugene Brady, as- 
attorney of Harris 
County, explaining the bill in 
committee, “Many people in 
authority who are not officers un- 
der the legal definition, are ex- 

ipt under the present law.” 

The committee sent to a 
subcommitte two bills which 
would repeal the act relating to 
mandatory continuances in court 
actions where an attorney is a 
member of the legislature. 

Sen. Doyle Willis, Fort Worth, 
presented a bill providing that 
mandatory continuances would be 
granted only in cases where’ the 
lawyer legislator had been em- 
ployed more than 60 days prior to 
the trial setting. Another bill by 
Sen. Fly would leave the matter 
of continuance up to the discre- 
tion of the trial judge in cases 
where the lawyer-lawmaker had 
been employed less than a month. 

BOB BRAY 


ers for 
punishment. 
sistant district 


said, 


same 





Fight for ICT 
Corporation 


(Continued from Page 2) 
leman, and one other of the 
plaintiffs owned no stock in ICT 
Corp., and that the authorization 
of the sale of 260,000 Class B 
shares for $10,400 was an “incen- 
tive and reward program” for the 
company’s chief executive. It was, 
said the reply, a plan “to preserve 
and continue honest, capable, and 
qualified management of A.R.A.” 

Furthermore, said the reply, 
news stories growing out of the 
suit were “entirely false and mis- 
leading.” The defendants said 
they had been “defamed and li- 
beled” and caused “great damage 
in the amount of $250,000” by the 
plaintiffs. They asked for $250,000 
damages and an additional judg- 
ment of $110,000. 

The Hon. Frank E. Fulgham, 
judge of the 49th judicial district, 
entered a temporary restraining 
order stopping the defendants 
(the Ball group) “from carrying 


‘out your scheme and conspiracy.” 


State Cash for Ads 


| Mullinax, attorney for the plain- 


In a letter to stockholders, Otto 


tiffs in the suit, advised that the 
suit was settled out of court. He 
said the Class B stock deal “would 
effectively have placed the entire 
control and management of that 
$2 million company forever in his 
(McFaddin’s) hands.” In settling, 
Mullinax said, the 260,000 shares 
of stock in question were placed 
in a neutral voting trust with 
agreement they would be sold 
back to ICT Corp. within 6@ days 
after Sept. 30, 1957, at a buy-back 
price of $50,000. 

That ended that episode. 

Tangentially, seven stockhold- 
ers, including A. R. Hardesty, 
who had also been an agent of the 
firm, on Feb. 15 filed a $2,029,160 
damage suit against ICT Corp. al- 
leging misrepresentations in the 
sale of the firm's stock. 

The plaintiffs said the firm had 
claimed it owned National Bank- 
ers Life Insurance Co., Dr. Pierce 
Brooks’s firm. They maintained 
ICT Corp. said it was a $10 mil- 
lion corporation and would allow 
stock purchasers to recover a 
minimum of 80 percent of their 
investrnent by placing the stock 
back in the firm as collateral and 
borrowing 80 percent of the pur- 
| chase price. 

None of these claims, said the 


its petitioners, was true. 


Control of the firm will again 
| be fought over at the next stock- 
| holders’ meeting. But the fights 
of the last year help the puzzled 
onlooker understand some of the 


the first tax bill we have had, tain work” from supporters of| employees under the bribery stat- | ines of power in the complicated 


and I think it is too bad that we 
j have turned to the students first 


“the Herring Bill.’’ 
Both Hazlewood and Pool, who 


| ton The bill makes such state 
workers as examiners for the in- 


history of ICT. 
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